
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Edelweiss Securities And Investments Private 

Limited 

Corporate Identity Number: U65990MH2009PTC344641 

Financial Statement for the year ended March 31, 2022 

 



 
 

 
 

Edelweiss Securities And Investments Private 

Limited 

 

 

Financial Statement for the year ended March 31, 2022 

 

 
Board of Directors  
 

Mr. Tarun Khurana                   - Non-Executive Director  
 
Ms. Ananya Suneja                    - Non-Executive Director  
 
 

  
  
  

 
Statutory Auditors  
 

M/s. GMJ & Co., Chartered Accountants 

 

Registered Office 

Edelweiss House,  

Off. C.S.T. Road, Kalina,  

Mumbai - 400098. 

Corporate Identity No.: U65990MH2009PTC344641 

Tel. No.: +91 22 4009 4400 

Email: alternativescompliance@edelweissalts.com  

 

 



G=?=EE & Co
3rd & 4th Floor, Vaastu Darshan,
'B'wing, Above Central Bank of lndia,
Azad Road, Andheri (East),
Mumbai - 400 069.
Tel. : O22- 6191 9293122212OO
Fax : 022- 2684 2221 / 6191 9256
E-mail : admin@gmj.m.in

info@gmj.m.in

INDEPENDENT AUDITOR'S REPORT

To the Menrbers of Edelweiss Securities and lnvestments Private Limited
(formerly known as Magnolia Commodities Services Private Limited)

Report on the Audit of the lnd AS Financial Statements

Opin ion

We have audited the accompanying lnd AS financial statements of Edelweiss Securities and Investments
Private Limited (formerly knorln as Magnolia Commodities Services Private Limited) ("the Company").
which comprise the Balance sheet as at March 3l 2022, the Statement ofProfit and Loss. including the statement

ofOther Comprehensive lncome, the Cash Flow Statement and the Statement of Changes in Equity for the year

then ended, and notes to the Ind AS financial statements, including a summary of significant accounting policies

and other explanatory information.

ln our opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind
AS financial statements give the information required by the Companies Act,2013, as amended ("the Act") in the
manner so required and give a true and fair view in conformity with the accounting principles generally accepted

in India. of the state of affairs of rhe Company as at March 31. 2022. its protit including other comprehensive
income, its cash flows and the changes in equity for the year ended on that date.

llasis fol Opinion

we conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing (SAs).

as specified under section 143( l0) of the Act. Our responsibilities under those Standards are further described in

the 'Auditor's Responsibilities for the Audit of the lnd AS Financial Statements' section of our repon. We are

independent of the Company in accordance with the 'Code of Ethics' issued by the Institute of Chartered

Accountants of India together with the ethical requirements that are relevant to our audit of the financial

statements under the provisions of the Act and the Rules thereunder. and we have fulfilled our other ethical

responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence

we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the Ind AS financial

statements.

()ther lnfo rmation

The Company's Board of Directorc is responsible for the other information. The other information comprises the

information included in the Annual report, but does not include the Ind AS financial statements and our auditor's

report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not express any

form of assurance conclusion thereon.

ln connection with our audit ofthe Ind AS financial statements, our responsibility is to read the other information

and, in doing so, consider whether such other information is materially inconsistent with the financial statements

or our knowledge obtained in the audit or otherwise appears to be materially misstated. lf, based on the work we

have performed, we conclude that there is a material misstatement of this other information, we are required to

report that fact. We have nothing to report in this regard.
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Responsibilitics of Management for the lnd AS Financial Statenrents

The Company's Board of Directors is responsible for the nratters stated in section I34(5) of the Act with respect

to the preparation oi these lnd AS financial statements that give a true and fair view of the financial position,
financial performance including other comprehensive income. cash florvs and changes in equity of the Conrpany
in accordance rvith the accounting principles generally accepted in lndia. including the Indian Accounting
Standards (lnd AS) specified under section 133 of the Act read with the Companies (lndian Accounring
Standards) Rules, 2015. as amended. This responsibility also includes maintenance of adequate accounting

records in accordance with the provisions of the Act lbr safeguarding of the assets of the Company and for
preventing and detecting frauds and other inegularities: selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design, implementation and

maintenance of adequate internal financial controls. that were operating effectively for ensuring the accuracy and

completeness of the accounting records. relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair vierv and are free from material misstatement. whether due to llaud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company's ability to
continue as a going concem. disclosing, as applicable. matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidare the Companv or lo cease operations. or
has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the lnd AS financial statements as a whole are

free from material misstatement. whether due to liaud or error. and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance. but is not a guarantee that an audit conducted in

accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise fiom
fraud or error and are considered material if. individually or in the aggregate, they could reasonably be expected to

influence the economic decisions ofusers taken on the basis ofthese lnd AS financial statements.

As part of an audit in accordance with SAs. rve exercise professional judgrnent and maintain professional

skepticism throughout the audit. We also:

. ldentiry and assess the risks ofmaterial misstatement ofthe Ind AS financial statements, uhether due to

fraud or enor. design and perform audit procedures responsive to those risks. and obtain audit evidence

that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material

misstatement resulting from fraud is higher than for one resulting tiom error, as fraud may involve

collusion. forgery. intentional omissions. misrepresentations. or the override of intemal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that

are appropriate in the circumstances. Under section 143(3Xi) of the Act. we are also responsible for

expressing our opinion on whether the Company has adequate intemal financial controls with reference to

financial statements in place and the oPerating effectiveness ofsuch controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates

and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of accounting and.

based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions

that may cast significant doubt on the company's ability to continue as a going concern. If we conclude

that a material uncertainr)- exists. we are required to draw attention in our auditor's report to the related

disclosures in the financial statements or, if such disclosures are inadequate. to modifo our opinion. C)ur

conclusions are based on the audit eyidence obtained up to the date of our auditor's report. However,

future events or conditions may cause the Company to cease to continue as a going concern'

Evaluate the overall presentation. structure and content of the Ind AS financial statements. including the

disclosures. and whether the Ind AS financial statements represent the underlying transactions and events

in a manner that achieYes fair presentation.&

)3429!ry
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We communicate with those charged with governance regarding, among other matters, the planned scope and
timing ofthe audit and significant audit findings, including any significant deficiencies in internal control thar we
identiS during our audit.

We also provide those charged with governance with a statement that \re have complied rvith relevant ethical
requirements regarding independence, and to communicate rvith them all relationships and other matlers that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Rcport on C)ther Legal and Regulaton Requiremcnts

L As required by the Companies (Auditor's Report) Order, 2020 ('the Order"), issued by the Central
Govemment of lndia in terms of sub-section ( I I ) of section 143 of the Act, we give in the "Annexure A" a
statement on the matters specified in paragraphs 3 and 4 ofthe Order.

2. As required by Section 143(3) oflhe Act. we repon that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and beliefwere necessary for the purposes ofour audit:

(b) tn our opinion, proper books ofaccount as required by law have been kept by the Company so far as it
appears from our examination ofthose booksl

(c) The Balance Sheet, the Statement of Profit and Loss. including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Repon are in
agreement with the books ofaccount;

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards specified
under Section 133 of the Act. read with Companies (lndian Accounting Standards) Rules,20l5. as
amended:

(e) On the basis of the written representations received from the directors as on March 31.2022 taken on
record by the Board of Directors. none ofthe directors is disqualified as on March 31.2022 from bein_e

appointed as a director in terms ofSection l6,l (2) ofthe Acr:

(0 With respect to the adequacy of the internal linancial controls over financial reponing of the Company
with reference to these Ind AS financial statements and the operating eftbctiveness of such controls, refer
to our separate Report in "Anne\ure B" to this report:

(g) In our opinion and according to the information and explanation given to us. no remuneration has been
paid by the Company to its directors during the current year;

(h) With respect to the other matters to be included in the Audiior's Report in accordance rvith Rule I I ofthe
Companies (Audit and Auditors) Rules, 201,1. as amended in our opinion and to the best of our
information and according to the explanations given to us:

i. the Company does not haye any pending litigations which would impact its financial posirion:

ii. the Company did not have any long-term conaacts including derivative contracts for which there
were any material foreseeable losses; and

iii.there were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Company.

=iE; 
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a) The management has represented to us that. to the best of its knouledge and belief' as

disclosed in the note 48.8(4) to the financial statements. no funds have been advanced or

loaned or invested (either from borrowed funds or share premium or any other sources or kind

offunds) bl the Company to or in any other person(s) or entity(ies). including foreign enlities
("lntermediaries"), rvith the understanding. whether recorded in *riting or otherwise' that the

Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities

identifled in any manner whatsoever by or on behalf of the Company ("Ultimate

AIMU
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Beneficiary") or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaryl

b) The management has represented to us lhat. to the best of its knowledge and belief, as

disclosed in the note 48.8(8) to the financial statements. no funds have been received by the
Company fiom any person(s) or entity(ies), including foreign entities ("Funding Parties"),
with the understanding, whether recorded in writing or otherwise, that the Company shall,
whether. directly or indirectly. lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries") or
provide any guarantee, security or the like on behalfofthe Ultimate Beneficiaries; and

c) Based on such audit procedures that ivere considered reasonable and appropriate in the
circumstances. nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any aterial misstatement.

v. No dividend has been declared or paid during the year by the Compan),.

Firm Regi \trution \o. I (l-1J19\\

For GMJ & Co.
Chartered Accountants

)(
Haridas Bhat
Partner
Mem bership No.:039070

UDIN: 2?039070AJHZLB I 088

Place: Mumbai
Date: May 20.2022
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(aXA) The Company has maintained proper records showing
quantitative details and situation ofproperty. plant and equipment.

full particulars. including

(B) 'fhe Company has not capitalized any intangible assets in the books of the Company and
accordingly, the requirement to report on clause 3(i)(aXB) of the Order is not applicable to the
Company.

(b) As explained to us, the Company has a regular programme of physical verification of its property.
plant and equipment by which all the property. plant and equipment are verified in a phased manner
over a period ofthree years. In our opinion lhis periodicity of physical verification is reasonable
having regard to the size of the Company and nature of its assets. No material discrepancies were
noticed on such verification.

(c) According to the information and explanations given by the management and on the basis of our
examination of the records of the Conrpany. there is no immovable property (other than propenies
u,here the Company is the lessee and the lease agreements are duly executed in favour of the lessee),
held by the Company and accordingly. the requirement to report on clause 3(i)(c) of the Order is not
applicable to the Company.

(d) According to the information and explanations given by the management. the Company has not
revalued its Property, Plant and Equipment (including Right of use assets) and intangible assets

during the year ended March 3l , 2022.

(e) According to the information and explanations given by the management, there are no proceedings
initiated or are pending against the Company fbr holding any benami property under the Prohibition
of Benami Property Transactions Act. 1988 and rules made thereunder.

(a) The Company has conducted physical verification of inventory on the basis of vault register in

respect of commodities held as inventory. at reasonable intervals during the year. No material

discrepancies have been noticed on such physical verification.
(b) The Company has not been sanctioned working capital limits in excess of Rs. five crores in aggregate

from banks or financial institutions during any point of time of the year on the basis of security of
current assets. Accordingly. the requirement to repon on clause l(iiXb) ofthe Order is not applicable
to the Company.

(a) ln our opinion and according to the information and explanations given to us by the management,
during the year the Company has provided its investment shares amounting to Rs. 3.2.:i.,18,90.419 as

security on behalf of its holding conrpany to another company other than its subsidiaries. joint
ventures and associates and the balance outstanding as at the balance sheet date with respect to such
security is Rs. 3.23.48.90.419. Funher hs per the infonnation and explanations given to us by the
management, the Company has not provided Ioans, advances in the nature of loans or stood guarantee

to companies, firms, Limited Liability Partnerships or any other parties.

(b) According to the information and explanations given by the management and on the basis of our

examination of the records of the Company. the investments made and security provided during the
year to companies are not prejudicial to the Company's interest. Funher as per the information given

by the management the Company has not granted loans and advances in the nature of loans to
companies, firms, Limited Liabilitv Pannerships or any other panies or provided any guarantees

during the year.

(c) According to the information and explanations given bl the management and on the basis of our
examination of the records of the Company, the Compan!' has granted loans and advances in the

1i)

( ii)

( iii)

lrru
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Annerure A to the Auditors'Report

The Annerure referred to in our lndependent Auditors' Report to the members of Edelrreiss Securities
and lnvestments Private Limited (formerly known as Masnolia Commodities Sen'ices Priyate Limited)
('thc Corupanv') on the financial statements for the vear ended I\Iarch 31.2022. ne report that:
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nature ofloans to companies, the schedule ofrepayment ofprincipal and payment ofinterest has been
stipulated and the repaynent or receipts are regular except in case of one loan amounting to Rs.

3,50.00,000 where the repayment was not regular as stipulated and delayed for more than I year.

(d) Out of all loans granted, one loan is overdue for more than ninety days of which total overdue amount
is Rs. 4,59,29,020. The Conrpany has fully provided such amount in its books of accounts and
reasonable steps have been taken by the Company for recovery ofthe overdue amount ofprincipal and
interest,

(e) In our opinion and according to the information and explanations given to us, there were no loans or
advance in the nature of loan granted to companies which had fallen due during the year that have
been renewed or extended or fiesh loans granted to settle the overdues ofexisting loans given to the
same parties.

(t) The Company has not granted any loans or advances in the nature of loans. either repayable on
demand or without specifuing any terms or period of repayment to companies, firms, Linrited Liabilit-v
Partnerships or any other parties. Accordingly, the requirement to report on clause 3(iiixo of the
Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company has not
advanced loans to directors / to a Company in which the director is interested to which provisions of
section 185 of the Companies Act,20l3 apply and hence not commented upon. ln our opinion and
according to the information and explanations given to us, investurents in respect of which the provisions
of section I 86 of the Compan ies Act 20 I 3 are applicab le have been conrplied with by the Company.

According to the information and explanations given by the management. the Company has neither
accepted any deposits from the public nor accepted any amounts which are deemed to be deposits within
the meaning of sections 73 to 76 of the Companies Act and the rules made thereunder, to the extent
applicable. Accordingly, the requirement to report on clause 3(v) of the Order is not applicable to the
Company.

To the best ofour knowledge and as explained by the management ofthe Company, the Company is not
in the business ofsale ofany goods or provision ofsuch services as prescribed u/s 148 (l) ofCompanies
Act, 2013. Accordingly, the requirement to report on clause 3(vi) of the Order is not applicable to the
Company.

(a) According to the information and explanations given to us and on the basis ofour examination of
the records of the Company, amounts deducted/ accrued in the books of account in respect of
undisputed statutory dues including income-tax. value added tax, goods and service tax, cess and other
statutory dues, applicable to it. have been regularly deposited during the year by the Company with the
appropriate authorities. The provisions relating to empJoyees'state insurance. provident fund, duty of
excise, duty ofcustom, sales tax. seryice tax and cess are not applicable to the Company.

According to the information and explanations given to us, no undisputed amounts payable in respect
of. income-tax, value added tax, goods and service tax, cess and other statutory dues were outstanding,
at the year end, for a period ofmore than six months from the date they became payable.

(b) According to the information and explanation given to us. there are no dues of value added tax. goods
and service tax and cess which have not been deposited with the appropriate authorities on account of
any dispute. The provisions relating to employees' state insurance. provident fund, duty ofexcise,
duty of custom, sales tax. service tax and cess are not applicable to the Company. The dues
outstanding in respect of income tax on account ofdispute. are as follows:

(v)

(vi)

(v ii)

Name of
statute

the Natu re of dues Amou nt
(Rs)

Period to n hich the
amount relates

Forum where
dispute is pending

Income
Act.1961

Tax lncome Tax 7.8,10 A.Y.2018- 19 Assessing Officer

Income
Act,1961

Tax lnconre Tax 1,,13,270 A.Y.20r9-20 Centralized
Processing Centre
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(viii) The Company has not surrendered or disclosed any transaclion, previouslv unrecorded in the books of
account. in the tax assessments under the Income Tax Act. l96l as income during the year. Accordingly.
the requirement to reporl on clause 3(viii) ofthe Order is not applicable to the Company.

(ix) (a) According to the infornration and explanations giyen to us and on the basis ofour examination of
the records of the Company, the Company has not defaulted in repayment of loans or other
borrowings or in the payment of interest thereon to any lender.

(b) The Company has not been declared wilful defaulter by any bank or financial institution or other
lender.

(c) The Company has not taken any term loan during the year. Hence. the requirement to report on clause
3(ix)(c) ofthe Order is not applicable to the Company.

(d) In our opinion and on an overall examination of the financial statements of the Company. no funds
raised on short-term basis have been used for long-term purposes by the Company.

(e) On an overall examination of the financial statements of the Company. the Company has not taken
any funds from any entity or person on account of or to meet the obligations of its subsidiaries.
associates or joint ventures.

(f) The Company has not raised loans during the year on the pledge ofsecurities held in its subsidiaries,
joint ventures or associate companies. Hence. the requirement to report on clause 3(ix)(f) ofthe Order
is not applicable to the Companl.

(\) (a) The Company has not raised any money during the year by way of initial public offer / further
public offer (including debt instruments) hence, the requirement to report on clause 3(x)(a) of the
Order is not applicable to the Company.

(b) The Company has not made any preferential allotment or private placemenr of shares /fully or
partially or optionally convertible debentures during the year under audit and hence, the requirement
to repoft on clause 3(x)(b) ofthe Order is not applicable to the Company.

(a) According to the information and explanations giyen to us and on the basis of our examination of
the records of the Company we repon that no fraud by the Company or on the Company has been
noticed or reported during the year.

(\ i)

(b) According to the information and explanations given to us. during the year, no report under sub-
section (12) ofsection l4l ofthe Companies Act,20l3 has been filed by secretarial auditor, or by us
in Form ADT - .1 as prescribed under Rule l3 of Companies (Audit and Auditors) Rules, 2014 with
the Central Govemment.

(c) As represented to us by the management. there are no whistle blower complaints received bv the
Company during the year.

(xii) The Company is not a Nidhi Company as per the provisions ofthe Companies Act,20l3. Therefore, the
requirement to report on clauses 3(xii)(a) to 3(xii)(c) ofthe Order is not applicable to the Company.

(xiii) According to the information and explanations given by the management. transactions with the related
parties are in compliance with sections 188 of Companies Act, 201-3 where applicable and the details
have been disclosed in the notes to the financial statements, as required by the applicable accounting
standards. The provisions of section 177 arc rwl applicable to the Company and accordingly the
requirements to report on clause 3(xiii) ofthe Order insofar as it relates to section 177 ofthe Aci is not
applicable to the Company.

(xiv) (a) In our opinion and based on our examination. the company has an intemal audit system
commensurate with the size and nature of its business.
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b) We have considered the internal audit reports ofthe Company' issued tilldate for the year under audit
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(xv) According to the information and explanations given by the management. the Company has not entered
into any non-cash transactions rvith its directors or persons connected with its directors and hence
requirement to report on clause 3(xv) ofthe Order is not applicable to the Company.

(xvi) (a) According to the information and explanations given to us. the provisions of section ,15-lA of the
Reserve Bank of India Act, I934 are not applicable to the Company. Accordingly, the requirement to
report on clause 3(xvi)(a) ofthe Order is not applicable to the Cornpany.

(b) The Company has not conducted any Non-Banking Financial or Housing Finance activities without
obtained a valid Cerlificate of Registration (CoR) from the Reserve Bank of lndia as per the Reserve
Bank of lndia Act. I93,1.

(c) Based on our examination, the Company is not a Core Inyestment Company as defined in the
regulations made by Reserve Bank of India. Accordingly, the requirement to report on clause 3(xvi) of
the Order is not applicable to the Company.

(d)According to the information and explanations given by the manag€ment. rhe Group has one Core
lnvestment Company as part ofthe Group.

The Company has not incurred cash losses in the current financial year and in the immediately preceding
financialyear.

(xvii)

(xviii)

(xix)

(xx)

There has been no resignation of the statutory auditors during the year and accordingly requirement to
report on Clause 3(xviii) ofthe Order is not applicable to the Company

On the basis ol the financial ratios. ageins and expected dates of realizalion of financial assets and
payment of financial liabilities, other information accompanying the financial statements. our knowledge
of the Board of Directors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention. which causes us to believe that any
material uncertainlv exists as on the date of the audit report that Company is not capable of meeting its
liabilities existing at the date of balance sheet as and rvhen they fall due within a period of one vear from
the balance sheet date. We, however, state that this is not an assurance as to the future viability of the
Company, We further state that our reporting is based on the facts up to the date of the audit report and
we neither give any guarantee nor any assurance that all liabilities falling due rvithin a period ofone year
tiom the balance sheet date. will get discharged by the Company as and when they fall due.

(a) According to the infonnation and explanations given to us and on the basis of our examination of
the records of the Company. there are no unspent amounts in respect of other than ongoing projects.
that are required to be transferred to a fund specified in Schedule Vll ofthe Companies Act (the Act).
in compliance with second proviso to sub section 5 of section 135 ofthe Act. This matrer has been
disclosed in note 46 to the financial statements.

(b) According to the information and explanations given to us. there are no unspent amounts in respect of
ongoing projects. that are required to be transferred to a special account in compliance of provision of
sub section (6) of section 135 of Companies Act. This matter has been disclosed in note 46 to the
financial statements.

The Report is part of standalone financials of the Company hence the requirement to report on clause
3(xxi) ofthe Order is not applicable to the Company.

(xxi)

MUMBAI
FkN No.
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For GMJ & Co.
Chartered Accountants
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Haridas Bhat
Partner
Membership No.:039070
UDIN: 22039070AJHZLBl 088
Place; Mumbai
Date: May 20,2022



Clra,lered Accdhl.nls

Annerure B to the Auditors' Report

Annexure B thc Independent Auditor's report of even date on the financial statements of Edel$eiss
Securities and lnvestments Private Limited (formerly knonn as Magnolia Commodities Services Private
Li mited) ("the Compan]"")

Report on the lnternal Financial Controls under Clause (i) of Sub-section 3 of Sectioo t{3 of the
Companies Act,20l3 (*the Acf')

We have audited the internal financial controls over tlnancial reporting of Edelweiss Securities and lnvestments
Private Limited (formerly known as Magnolia Commodities Services Private Limited) (,.the Company',) as

of March 3l. 2022 in conjunction rvith our audit ofthe Ind AS financial statements ofthe Conrpany tbr the 1,ear
ended on that date.

Management's Responsibilit] for lnternal Financial Controls

The Company's Management is responsible for establishing and maintaining internal financial controls based on
the intemal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Cuidance Note on Audit of lnternal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the design.
implementation and nraintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and ellcient conduct of its business, including adherence to the Company's policies, the
safeguarding of its assets. the prevention and detection offrauds and errors. the accuracy and completeness ofthe
accounting records. and the timely preparation of reliable financial infonnation. as required under the Companies
Act. 201 3.

Auditor's Responsibilitv

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
with reference to these lnd AS financial statements based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of lnternal Financial Controls O\er Financial Reporting (the "Cuidance Note")
and the Standards on Auditing as specified under section 1,13(10) of the Companies Act.20l3. to the extent
applicable lo an audit of internal financial controls and. both issued by the lnstitute of Chartered Accountants of
India. Those Standards and the Guidance Note require that \re compl) with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate inlernal linancial controls over financial
reporting with reference to these Ind AS financial statements was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy ofthe internal financial
controls over financial reporting with reference to these Ind AS llnancial statements and their operating
effectiveness. Our audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting with reference to these Ind AS financial statements,
assessing the risk that a material rveakness exists. and testing and evaluating the design and operaring
effectiveness of inlernal control based on the assessed risk. The procedures selected depend on the auditor's
judgemenl, including the assessment ofthe risks of material misstatement ofthe financial statements. whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the internal financial controls over financial reporting with reference to these lnd AS financial
statements.

Meaning of lnternal Financial Controls Oyer Financial Reponing With Reference to these Financial
Statements

A company's internal financial control over llnancial reponing with reference lo these Ind AS linancial statements
is a process designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generall), accepted accountin_q
principles. A company's internal financial control over financial reponing with reference to these lnd AS financial
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detail. accurately and fairly ret'lect the transactions and dispositions of the assets of the company: (2) provide
reasonable assurance that transactions are recorded as necessar!'to pernrit preparation of flnancial statements in
accordance tvith generally accepted accounting principles. and that receipts and expenditures ofthe contpany are
being nrade only in accordance with authorisations ofmanagement and directors ofthe coDrpany: and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition. use, or disposition of
the conrpany's assets that could have a material etTect on the financial statements.

Inherent Limitations of lnternal Financial Controls Oyer Financial Reporting With Reference to these lnd
AS Financial Statements

Because of the inherent limitations of internal financial controls over financial reponing with reference to these
Ind AS financial statements, including the possibility ofcollusion or improper management ovenide ofcontrols,
material misstatements due to error or fraud may occur and not be detected. Also, projections ofany evaluation of
the internal financial controls over financial reporting with reference to these Ind AS financial statements to future
periods are subject to the risk that the internal financial control over financial reporting with reference to these Ind
AS financial statements may become inadequate because of changes in conditions. or that the degree of
compliance with the policies or procedures may deteriorate.

O pin ion

In our opinion. the Conrpany has. in all n'raterial respects, adequate internal financial controls over llnancial
reporting with reference to these Ind AS financial statements and such intemal financial controls over financial
reporting with reference to these Ind AS financial statements \rere operating effectively as at March-11.2022.
based on the internal control over financial reporting criteria established by the Compan) considering the essential
components of internal control stated in rhe Guidance Note on Audit of lnternal Financial Controls Over Financial
Reporting issued by the Institute ofChartered Accountants oflndia.

For GMJ & Co.
Chartered Accountants
Firm Regirtlation \o 2 9\\'

Haridas Bhat
Partner
Membership No.:039070

UDIN: ll0l9070AJ llZl. B 1088

Place: Mumbai
Date: May 20. 2022
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t Edelweiss Securities and Investments Private Limited

- Brl.D.. Shet

f {Curenc}-: lndaan rupees ir millions)

3l lurr.h 2022 3l Mrch 2021

ASSETS

Propcrty, plant ard equipm€nl

Orher intar8ble ,sscrs

(i) lnY€stmcnts
(ia) Bank balarccs o(ncr lhan c6h altd cash .q!iv.l.nts

Curcni ta\ as!€ts (n.t)
D.f€ncd lar aiids (nct)

(i) Stock io kadc
(ii) Trade re.€ivablcs
(iii)Cash and cash cquivdcnrs
(iv) Ba* balarccs other lhar cash ad c6t cqun/ald s (iii) above
(v) lnans
(vi)ofi€r li' ci.l assas

7(a)

7(b)

0.0t

8

9

l0

4,775.30
0.t5

28. t0
21.89

20.65

t05 0?

950 47

r.8!5.{5 I.0?6.t5

t2
t3
l4
l5
l6
l7
l8

2,45E.05
9.55

J50.0?

290.0{
r,02.t..43

31.2J

655
0t3
211
014

29370
0.05

46 69

{,163.17 350 t7

TOl.\l- ASStiTS

f,Ql lT\ A\D LIlBrLl l IES

n.986.E1 t,.126lt

EQUIT'I'
Equxy share caprlal

Olhcl cqui!_

6.1J

2.596.06

t.51
187.59

l9
20

2,502.19 ?89 16

I,IAI}ILITIt]S

lion Curr.rl Lilbilitic.
Finrnci.l li.Uliti6
Bonowings 2l(a)

2r(b)

31

22

23

24

25

J,390.76

J,J90.76

Corr.nt li.biliii..
FiMrcial liabiliti6
Bonowins:s

Tmd. palabl6
(i) rool ollsranding ducs of micro .ol6pris.s ad small .nlcrpns.s
(ii) told outdanding ducs ofcrediltrs olhct lhatr nicro €nt.rpns.s

ard snall cntcrpriscs

Other fi mncial liabilities
Oficr currcol liabi[lies
Currc tax liabilili€s (n€0

l2J.ti9

1J7.90

.l]t ]l

l9t ?6

2,4l2,Lls
3.El

87.82

540
9.5t
221

TOTAL EQt'ITY AND I,IABII,ITIES

Silnificsrl acc,unling polici€s and norcs fonning pan of lhc fiomcial slateDmts I io 49

This is the Balance Shecl refe.red lo in our r€porr of€ve, daie

FoTGMJ & Co.
( ho e.&l -l.Lowto \

JX

2,995.8.7 637 lJ

E.988.ri2 t.116 i I
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Dta.tot Noilar!.1ttt
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Edehveiss Securities and Investmcnts Private Limited

Strtcm.ot ofPmfit rlld lrs.s
(Currency : Indran rupecs in mallrons)

Rd€nu. fmm operrtiom
Fce and commission inconre
Nel gain on fair value changes

Dividend incomc

Sale ofcorunodity
ToLl llvanuc fmm op.rrtions

Jl \lrrch 2022

26

21
28

29

0.03
911-41

0.02

E9.E9

l.l6t..ll

lo

I lo 49

007
21874

018
85.46

447.74

Orher income

Erpen!.s
Purchases of comrnodaty

Deprecialion, arionisarion and impainrEnt
lmpaiinenl on fi nancial anstrumenrs

Other €xFnses

3l
1(aJ

32

3l

l.l6l.0.l
t08.80

0.02
(0.0r)

37r.06

44't 68

35.71

I t6
8l.15

173.72

r.6t0.9t 719 68

525.65 7l86

Deferred ra\

JI

t02-61
EJ.IJ

lt 05

l) 99

I'rofil for the ! ear

()lher comprehcnsirc incomc

lbtal comprehcnsive incomc

.].)9.E8 t8 82

ll9.8ti 28 82

Errnings per.quit, sh.rr (Frc€ vIlu. ol Rr. I0.ach):
Basic (in Rup€es)

Diluted (in Rupees)

For CMJ & Co.

Chanered .4ccountants

Firm's Registration No :

s5t.0t
551.0t

r83 82

183 82

l6

Srgnilicanl accounting policies and notes foming pan offi€ financial staterpnrs

This is lhe StatenEnt of Profil and Loss referred to in our reporl ofelen dare

I'or rnd on behrlfofthc Borrd of Dircctors

Hrrid.! Bhrr

Membership No:039070
Mumbai
20 Ma\ 7022

DIN:07297081
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20 May 2022
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fdcl*'eiss Securilies and Invcstment Private Limited

Crsh Flow Strtcment
(Cur€ncy r Indian rupees rn millions)

A Crsh florl fmm op.rrling .ctiviliG

Profil before taxalion

Adj u\tn'ents lot

Cash and cash equivalents at the beginning oflte year

Cash and cash equivalents al the end ofthe ye3r

Noie:
Net figurcs harc bcen reported on aacount of volumc oftransactions

FoTCIU& Co.

Chanered Accounlants

Firm's Regisrrarion No l0

ll Nlrrch 2022

For the year ended

ll March 2021

s2s.6s 7l 86

I t6Depreciation

Profil on sale of fixed assets

Fat value offinancral anslruments

lmpaimcnt on financialinslruments - loans

Garn on sal€ ofinvesrfiE (Group)

lnleresl inconle on loan

lnlerest income o. CCDs

Operrting crsh flow b.fore workiq crpilil chrngcs

.ldjust e slot eotlins capnal changes

Decrease / (increas€) in trade receivables

Increase an lixed deposit and accrued ioterest lhereon

Decrsse /(lncrease) an slock-an-trade

f)ecra\e i. derivalive and olher fiM..ial assers

Increase in olher curenl assels

lncreasa/ (decrease) in trade payables

(D€crease)/ increas€ in oiher Iinancial liabiliries
(Decreasey increase in olher current liabililies and provisions

Crsh sdcrr(.{ fmm / (us.d in) opcrrlbN
lncom€ lax paid

Ne! c.sh 8.nenlcd fmm / (u!.d atr) op.nring .cliviti.s - A

B C.sh flow fmm iovccting .ctivities

Sale i (purchas€) of property, plant and equpnEnl, and intangible assets

Loan given (refer nole belo*)
Anrcunl receivable from sale ofinvestnEnt
Interest received

Interesl income on CCDS

Sale /(Purchase) of investrnents

N.t crsb (us.d in) illv.sling .ctivitie! - B

C Crsh florr from finrncing rctivitiG
(Repaymenl o0 /proceeds from borrowin8s other than debt s€curities (ref€r note below)

lnt€resr pard

N.tcrsh (uscd in) / generrted fmm finrncinS rclivitie. - C

fiet (decrcrse) / itrcrr.sc in ctsh lrd clsh .quivrlcrts (A+8+C)

0.02

(0.77)

364.14
(0.01)

(.r86..t9)
(J7..r3)

(39.82)

t0E.2l

(15 87)

8t 15

{62.53)
to 421

29.01

ll,t.20 t06 62

(e.18)
(0.01)

(2,820.24)
(1,024.38)

15.47

l52.l.t
2,121.06

(s.7s)

9.31

(0.0r )
2.t01.33

1.58

126.391
191.45

\127)
(645. r0)

|,145 52

(s0 87)

(85r.24)

$.17

t,694 65

(t t6)
107 03

1.02.t.,t{
.ll.10
t0.23

(2.rr9.r7)

59 90

(950.0t)

(784 28)

3.076.E8
(9r.6s)

(879ls)
(14.t r)

2.942.2i (91I46)

.]r7..]6

2.1t
350.07
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271

This is thc Cash flow Staremenr r€ferred lo in our reportofeven date.
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Edelweiss Securities and Investments Private Limited

Slrtement ofChenges in f,quit]'

(Cunency : lndian rupees in millions)

ti Olhcr
Seruriiies Prrmium

Accounl
Capitel Rescne Rctsined earrings 'I0lrl

Balancc at I April2020 (lnd AS) 0..11 758 33 758.76

Profit for thc yoar 28.83 28.83

Tolal comDrehensive income for lhe ycar 28 8l 28.81

Balence el Sl l\trrch 2021 (lrd AS) 0..t3 141.16 1E7.59

Profil for the vear 3.r9 8E 339.88

Tolrl comDrrhensile income for lhe lerr JJ9.88 339.88

Addilion Composile scheme of arangement (refer note 44) (5.774.40) t.468.59

Erlrocr rt 3l March 2022 (Ind AS) 1.217.1)t) (s,17 J.911 !,t 27.0{ 2.596.06

This is lhe Stalement of Changes in Equity referred to in our report of even dale

For GlltJ & Co.

Cha ered Accountants

I'imr's Regislrati()n N I03429W
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DIN:072970E I

Mumbai
20 May 2022

DIN:03280026

Mumbai

20 May 2022

&

3l U8rch 2022 3l March 2021

t.57 L57Balance at the beginning of the year

t.57Changos in equi8 share capital (refcr noG 19)
L57Balance al (hc cnd ofthe ycar 6.l J

t03r..yW

Murrg4t
F!:t. .vl

J &

?

For rod on bchslfofthe Borrd ofD2cctors



Edelweiss Securities and Investments Private Limited
(Formerly Magnolia Commodilies Services Private Limited)
Notes to the financial statements
for the year ended f,l March 2022

l. Background

2. Basisofpreparationoffinancialstatements

The Company's financial statements have been prepared in accordance with Indian
Accounting Slandards (lnd AS) notified under the Companies (lndian Accounting Standards)
Rules, 2015 (as amended from time to time).

The Company's financial statements have been prepared on a historical cost basis, except for
certain financial instruments such as financial asset measured at fair value through other
comprehensive income (FVTOCI) instruments, derivative financial instruments, fair value

lhrough profil and loss account and other financial assets held for trading which have been

measured at fair value. The Company's financial statements are presented in Indian Rupees

(lNR) and all values are rounded to the nearest million, except when otherwise indicated.

Estimatiotr ofuncertainties relating to the global health pandemic from COVID-19

The outbreak of COVID - 19 pandemic has affected several countries across the world,
including India. The Govemment is undertaking several measures to restrict the spread of
virus and provide financial support to some slressed sectors. Further, while the COVID-I9
vaccination efforts have gained momentum, uncertainty due to the resurgence of COVID
cases across many parts of lndia is rising. The extent to which COVID-19 pandemic will
impact the Company, if any, depends on future spread of the virus and related developments,
which are uncertain at this point of time. There has been no material change in the controls or
processes followed in lhe preparation ofthe financial statements oflhe Company.

In preparing the accompanying financial slatements, the Company's management has view
that there is no material impact ofthe pandemic on its operations and its assets as at 3l March
2022.
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Edelweiss Securities and lnvestments Private Limited was incorporated on 04 September
2009 as a private limited company.

The Company is a subsidiary of Edelweiss Financial Services Limited and it does business of
trading in equity shares, derivatives, debentures and commodities.



Edelweiss Securities and Investments Private Limited
(Formerly Magnolia Commodities Services Private Limited)
Notes to the financial statements
for the year ended 3l March 2022

3. Presentation of fi nancial statements

The Company presents its balance sheet in compliance with the Division ll of the Schedule
lll to the Companies Act, 2013.
Financial assets and financial liabilities are generally reported gross in the balance sheet.

They are only offset and reported net when, in addition to having an unconditional legally
enforceable right to offset the recognised amounts without being contingent on a future event,

the parties also intend to settle on a net basis in all ofthe following circumslances:

. The normal course ofbusiness

' The event ofdefault
o The event of insolvency or bankruptcy ofthe company and or its counterparties

All assels and liabilities are classified into current and non-current

Assets

An asset is classified as current when it is expected to be realized in, or is intended for sale or
consumption in, the company's normal operating cycle or it is held primarily for the purpose

of being traded or it is expected to be realized wilhin l2 months after the reporting dale or it
is cash or cash equivalent unless it is restricted from being exchanged or expected to be used

to settle a liability for at least l2 months after the reporting date. Current assets include the

current portion ofnon-current assets. All other assets are classified as non-cunent.

Liabilities

A liability is classified as currenl when it is expected to be settled in the company's normal

operating cycle or it is held primarily for the purpose of being traded or it is due to be settled
within 12 months after the reporting date or the company does not have an unconditional right
to defer selllemenl ofthe liability for at least l2 months after the reporling date. Terms ofthe
liability that could, at the option of the counterparty, result in its settlemenl by the issue of
equity instruments do not affect its classification. Currenl liabilities include current portion of
non-current liabilities. All other liabilities are classified as non-current.
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1.1

.t.l.l

Edelweiss Securities and Investments Private Limited
(Formerly Magnolia Commodities Services Privalc Limited)

Notes to the financial statements
for the year ended 3l March 2022

4. Significant accounting policies

1.1.2

Revenue recognition

Fee income including advisory fees for services rendered is accounted over the period as the

customer simultaneously receives and consumes the benefits, as the services are rendered.

lnterest income is recorded using the effective interest rate (EIR) method for all financial
instruments measured at amortised cost and debt instrument measured at FVTOCI. The EIR is
the rale that exaclly discounts estimated future cash receipts through the expected life ofthe
financial asset to the gross carrying amount ofthe financial asset.

The EIR (and therefore, the amortised cost of the financial asset) is calculated by taking into
account any discounl or premium on acquisition, fees and costs that are an integral part ofthe
ElR. The Company recognises interest income using a rale of return that represenls the best

estimate of a constant rate of return over the expected life ofthe loan. Hence, it recognises the

effect of potentially different interest rates charged at various stages, and other characteristics

ofthe product life cycle (including prepayments, penalty interest and charges).
If expectations regarding the cash flows on the financial asset are revised for reasons other

than oedit risk. The adjuslment is booked as a positive or negative adjustment to the carrying
amount ofthe asset in the balance sheet wilh an increase or reduction in interest income.

When a financial asset becomes credit-impaired and is, therefore. regarded as'Stage 3', the

Company calculates interest income by applying the effective interest rate to the amortised

cost of the financial asset. lf the financial assets cures and is no longer credit-impaired, the

Company reverts to calculating interest income on a gross basis.

For purchased or originated credirimpaired (POCI) financial assets, the Company calculates

interest income by calculating the credit-adjusted EIR and applying that rate to the amortised

cost of the asset. The credit-adjusted EIR is the interest rate that, al original recognition,
discounts the estimated future cash flows (including credit losses) to lhe amortised cosl ofthe
POCI assets.

Dividend income is recognised in statement of profit and loss when the Company's right to
receive payment of the dividend is established, it is probable that the economic benefits

associated with the dividend will flow to the entity, and the amounl of the dividend can be

measured reliably.

Profit / loss from share in partnership firm is accounted once the amount of the share of
profit/ loss is ascertained and credited / debited to the Company's account in the books ofthe
partnership firm.

Commodities sales are accounted as per the lerms ofagreement with parties.

,t.1.3
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Edelweiss Securities and Investments Private Limited
(Formerly Magnolia Commodities Services Private Limited)

Notes to the financial statements
for the year ended 3l March 2022

1.2

1.2.1

Financial Instrumetrts

Date of recognition

Financial assets and financial liabilities, with the exception of borrowings are initially
recognised on the trade date, i.e., the date that the Company becomes a party 10 the
contraclual provisions of the instrument. This includes regular way trades; purchases or sales

of financial assets that require delivery of assets wilhin the time frame generally established
by regulation or convenlion in the market place. The Company recognises bonowings when
funds are available for utilisation to the Company.

1.2.2 Initial measurement of linancial instruments

Financial assets and financial liabilities are initially measured al fair value. Transaction costs

that are directly attributable to the acquisition or issue of financial assels and financial
liabilities (other than financial assets and financial liabilities at fair value through profit or
loss) are added to or deducted from the fair value ofthe financial assets or financial liabilities,
as appropriate, on initial recognition. Transaction cosls directly attribulable to the acquisition
of financial assets or financial liabilities at fair value through profit or loss are recognised

immediately in stalement ofprofit and loss.

4.2.3 Day I prolit or loss

When the transaction price of the financial instrument diffen from the fair value at

origination and the fair value is based on a valuation technique using only inputs observable

in market transactions, the Company recognises the difference between the transaction price

and fair value in net gain on fair value changes. In those cases where fair value is based on

models for which some of the inputs are not observable, the difference between the

transaction price and the fair value is defened and is only recognised in statement of profit
and loss when the inputs become observable, or when the instrument is derecognised.

4.3

d.3.1

Classification of financial instruments

Financial assets:

The Company classifies all of its financial assets based on the business model for managing

the assets and the asset's contractual terms. measured at either:

. Amortised cost

. Fair value through other comprehensive income [FVTOCI]

. Fair value through profit or loss [FVTPL]
The Company measures debt financial assets that meet the following conditions at amortised
cost:

. the financial asset is held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows; and

. the contraclual terms ofthe financial asset give rise on specified dates to cash flows lhat
are solely payments of principal and interest on the principal amount oulstanding.

Sale that occur for below reason are considered as consistent with business model whose

objective is to hold financial assets in order to collect conlractual cash flows

. if those sales are infrequent (even if significant in value) or insignificant in value both

btu,.tgat
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Edelweiss Securities and Investments Private Limited
([]ornrcrly Magnolia Commodities Services Private Limited)
Notes to the financial statements
for the year cnded 31 March 2022

. lf such sales are made close to maturity of financial asset and proceeds from sale

approximate the collection ofthe remaining contraclual cashflow.
. Selling a financial asset because of significant increase in credil risk.
Debt instruments lhat meet the following conditions are subsequently measured al fair value
through other comprehensive income (except for debt instruments that are designated as aI

fair value through profit or loss on initial recognition):

. the financial asset is held within a business model whose objective is achieved both by

collecting contractual cash flows and selling the financial assetsi and
. the contractual terms ofthe financial asset give rise on specified dates to cash flows thal

are solely payments ofprincipal and interest on the principal amount oulstanding.

Other than above classification of amortised cost and FVOCI. all other financial assels are

initially measured at fair value and subsequently measured at FVTPL.

4.3.1,1 Amortized cost and Effective interest rate method (EIR)

The amortised cost of a financial asset is the amount al which the financial assel is measured

at initial recognition minus the principal repayments, plus lhe cumulative amortisation using

the effective interesl method of any diflerence between that initial amount and the maturity
amount, adjusted for any loss allowance. On the other hand, the gross carrying amount of a

financial asset is the amortised cost of a financial asset before adjusting for any loss

allowance.

4.3.1.2 Financial assets held for trading

The Company classifies financial assets as held for trading when they have been purchased or
issued primarily for short-term profit making through trading activities or form part of a

portfolio of financial instruments that are managed together, for which there evidence of a
recent pattem of short-term profit is taking. Held-for-trading assets and liabilities are recorded

and measured in lhe balance sheet at fair value.

43.r.3

4.3.1.4

Financial asset measured at FVOCI

Unrealised gains or losses on debt instruments measured aI FVOCI are recognised in other

comprehensive income, and on derecognition of such instrument accumulaled gains or losses

are recycled to statement ofprofit and loss. Interest income on such instrumenl is recognised

in statement of profit and loss as per EIR method.

Investment in equity instruments

The Company subsequently measures all equity investments at fair value through profit or
loss, unless the management has elected to classify irrevocably some of its slrategic equity
investments to be measured at FVTOCI, when such instruments meet the definilion ofEquity
under lnd AS and are not held for trading. Such classification is determined on an instrumenl-
by-instrument basis.

4.3.2 Financialliabilities

All financial liabilities are measured at amortised cost except loan commitments, financial
guarantees, and derivative fi nancial liabilities.

I
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Edelweiss Securities and Investments Private Limited
(Formerly Magnolia Commodities Services Private Limited)
Notes to the financial statements
for the year ended 3l March 2022

4.3.2.1

4.3.2.2

4.3,2,3

Debt securities and other borrowed funds

After initial measurement, debt issued and other borrowed funds are subsequently measured
at amortised cost. Amortised cost is calculated by taking into account any discount or
premium on issue funds, and costs thal are an integral part ofthe instrument.

Financial assets and financial liabilities at fair value through prolit or loss

Financial assets and financial liabilities in this category are those that are not held for trading
and have been either designated by managemenl upon initial recognilion or are mandatorily
required to be measured at fair value under Ind AS 109. Management only designates an

instrument at FVTPL upon initial recognition when one of the following criteria are met.

Such designation is determined on an instrument-by-instrument basis:

. The designation eliminates, or significantly reduces, the inconsistent treatment that

would otherwise arise from measuring the assets or liabilities or recognising gains or

losses on them on a different basis; or
. The liabilities are part of a group of financial liabilities, which are managed and their

performance evaluated on a fair value basis, in accordance with a documenled risk
management or investmenl strategy; or

o The liabilities containing one or more embedded derivatives, unless they do not

significantly modi! the cash flows that would otherwise be required by the contract, or

it is clear with little or no analysis when a similar instrument is first considered that

separation ofthe embedded derivative(s) is prohibited.

Financial assets and financial liabilities at FVTPL are recorded in the balance sheel at fair
value. Changes in fair value are recorded in statement of profit and loss with the exception of
movemenls in fair value of liabilities designated at FVTPL due Io changes in the Company's
own credit risk. Such changes in fair value are recorded in the own credit reserve through
OCI and do not get recycled to lhe profit or loss. Interest eamed or incurred on inslruments
designated at FVTPL is accrued in interest income or finance cost, respectively, using the
ElR, taking into account any discount/ premium and qualifing transaction costs being an

integral part of instrument. Interest earned on assets mandatorily required to be measured at

FWPL is recorded using contractual interest rate.

Financial guarantee:

Financial guarantees are contracts that require the Company to make specified payments to

reimburse to holder for loss that it incurs because a specified debtor fails to make payment

when it is due in accordance with the terms ofa debt instrument.

Financial guaranlee issued or commitments to provide a loan at below market interest rale are

initially measured at fair value and the initial fair value is amortised over the life of the

guarantee or the commilment. Subsequently they are measured at higher of this amortised

amount and the amount of loss allowance.

4.3.2.4 l,oan commitment

Undrawn loan commitments are commitments under which, the Company is required to
provide a loan with pre-specified terms to the customer during the duration of commitment.
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Financial liabilities and equity instruments

Financial instruments issued by the Company are classified as either financial liabilities or as

equity in accordance with the substance oflhe contractual arrangements and the definitions of
a financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual interest in the assets ofan entity
after deducting all of its liabilities. Equity instruments issued by the Company are recognised

at the proceeds received.

Derivatives

The Company enters into a variety of derivative financial instruments to manage its exposure

to interest rate and foreign exchange rate risks, including foreign exchange forward contracts

and interest rate swaps.

Derivatives are initially recognised at fair value and are subsequently re-measured at fair
value through profit or loss. The resulting gain or loss is recognised in statement of profit and

loss immediately.

Reclassification of financial assets and liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition,
apart from the exceplional circumstances in which the Company acquires, disposes of, or
terminates a business line. Financial liabilities are never reclassified.

Derecognition of financial assets and financial liabilities

Derecognition of linancial assets due to substantial modification of terms and conditions

The Company derecognises a financial asset, such as a loan lo a customer, when the terms

and conditions have been renegotiated to the extent that, substantially, it becomes a new loan,
with the difference recognised as a derecognition gain or loss, to the extent that an

impairment loss has not already been recorded. The newly recognised financial asset are

classified as Stage I for ECL measurement purposes, unless lhe new financial asset is deemed

to be PC)CI.

When assessing whether or not to derecognise a financial assets, amongst others, the
Company considers the following factors:

. Change in cunency oflhe loan

. lntroduction ofan equily feature

. Change in counterparty

If the modification does not result in cash flows that are substantially different, the

modification does not result in derecognition. Based on the change in cash flows discounted

at the original ElR, the Company records a modification gain or loss, to the extent that an

impairment loss has nol already been recorded.

Derecognition offinancial assets other than due to substantial modilication
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is derecognised when the rights to receive cash flows from the financial asset

have expired. The Company also derecognises the financial asset if it has both transfened the
financial asset and the transfer qualifies for derecognilion.

The Company has transferred the financial asset if, and only il either:

4.5
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. The Company has transferred its contractual rights to receive cash flows from the
financial asset; or

. It retains ttle rights to the cash flows, but has assumed an obligalion to pay the received
cash flows in full without material delay to a third party under a 'pass-through'
arrangem ent.

Pass-through arrangements are transactions whereby the Company retains the contractual

rights to receive the cash flows of a financial asset (the 'original asset'), but assumes a

contractual obligation to pay those cash flows to one or more entities (the 'eventual

recipients'), when all ofthe following conditions are met:

. The Company has no obligation to pay amounts to the eventual recipients unless it has

collected equivalent amounts from the original asset, excluding short-term advances with
the right to full recovery ofthe amount lent plus accrued interesl at market rates

. The Company cannot sell or pledge the original asset other than as security to the eventual

recipients

The Company has to remit any cash flows it collects on behalf of lhe eventual recipients
without material delay. In addition, the Company is not entitled to reinvest such cash flows,
except for investments in cash or cash equivalents including interest eamed, during the period

between the collection date and the date ofrequired remittance to the eventual recipients.

A transfer qualifies for derecognition ifeither:

. The Company has transfened substantially all rhe risks and rewards ofthe asset; or

. The Company has neither transferred nor retained substantially all the risks and rewards
ofthe asset, but has transferred control ofthe asset

The Company considers control to be transferred ifand only if, the transferee has the praclical
ability to sell the asset in its entirety to an unrelated third parly and is able to exercise that
ability unilaterally and without imposing additional restrictions on the trarsfer.

4.s.3

4.6

Derecognition of Iinancial liabilities
A financial liability is derecognised when the obligation under the liability is discharged,

cancelled or expires.

Where an existing financial liability is replaced by another from the same lender on

substantially different terms, or the terms of an existing liability are substantially modified,
such an exchange or modification is treated as a derecognition of the original liability and lhe

recognition of a new liability. The difference between ihe carrying value of the financial
liability and the consideration paid, including modified contractual cash flow recognised as

new financial liability, is recognised in the statement ofprofit and loss.

Impairment of linancial assets

The Company records allowance for expected credit losses for all loans, other debt financial
assets not held at FVTPL, logether with loan commitment and financial guarantee contracts,
in lhis section all referred to as 'financial instruments'. Equity instruments are not subject to

impairment.
The Company follows 'simplified approach' for recognition of impairment loss allowance on

trade receivables and lease receivables. The application of simplified approach does not
require the Company Io track changes in credit risk. Rather, il recognises impairment loss

allowance based on lifetime ECLs at each reporling date, righl from its initial recognition.
The Company uses a provision malrix lo determine impairmenl loss allowance on portfolio of
its receivables. The provision matrix is based on its hislorically observed default ra

the expecled life of the receivables. However, if receivables contain a significant fi
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4.1

component, the Company chooses as its accounting policy to measure the loss allowance by
applying general approach to measure ECL.
For all other financial instruments, the Company recognises lifetime ECL when there has

been a significant increase in credit risk (SICR) since initial recognition. If, on the other hand,
Ihe credit risk on the financial inslrument has not increased significantly since initial
recognition, the Company measures the loss allowance for that financial instrument at an
amount equal to l2-month expected credit losses (l2m ECL). The assessment of whether
lifetime ECL should be recognised is based on significant increases in the likelihood or risk
of a defauh occurring since initial recognition instead of on evidence of a financial asset
being credil-impaired at the reporting date or an actual default occurring.
Lifetime ECL represents the expected credit losses that will result from all possible default
events over the expected life ofa financial instrument. In contrast, l2m ECL represents the
portion of lifetime ECL that is expected to resuh from default events on a financial instrument
that are possible within l2 months after the reporting date.
The measurement of expected credit losses is a function of the probability of default, loss
given default (i.e. the magnitude of the loss if there is a default) and the exposure at default.
The assessment of the probability of default and loss given default is based on historical data

adjusted by forward-looking information. As for the exposure at default (EAD), for financial
assets, this is represented by the assets'gross carrying amounl al the reporting date; for loan
commitments and financial guarantee contracts, the exposure includes the amount drawn
down as at the reporting date, together with any additional amounts expected to be drawn
down in the future by default date determined based on historical trend, the Company's
understanding of the specific future financing needs of the debtors, and other relevant
forward-looking i nformation.
For financial assets, the ECL is estimated as the difference between all contraclual cash flows
that are due to the Company in accordance with the contract and all the cash flows that the
Company expects to receive, discounted at the original effective interest rate. The Company
recognises an impairment gain or loss in profit or loss for all financial instrumenls wilh a
corresponding adjustment to their carrying amount through a loss allowance account.
If a financial instrumenl includes both a loan (i.e. financial asset) and an undrawn

commitmenl (i.e. loan commitment) component and the Company cannot separately identify
the ECL on lhe loan commitment component from those on the financial asset component, the
ECL on the loan commitment have been recognised together with the loss allowance for the
financial asset. To the extent that the combined ECL exceed the gross carrying amount ofthe
financial asset, the ECL have been recognised as a provision. Also, for other loan
commitments and all financial guarantee contracts, the loss allowance has been recognised as

a provision.

Collateral valuation

To mitigate its credit risks on financial assets, the Company seeks to use collateral, where
possible. The collateral comes in various forms, such as cash, securities, Ietters of
crediVguarantees, real estate, receivables, inventories, other non-financial assets and credit
enhancements such as netting agreements. Collateral, unless repossessed, is nol recorded on
the balance sheet. However. the fair value of collateral affects the calculation ofECLs. lt is
generally assessed, at a minimum, at inception and re-assessed on a periodical basis.

However, some collaleral, for example, cash or securities relating to margining requirements,
is valued daily.
To the extent possible, the Company uses active market data for valuing financial assets held
as collateral. Other fi
valued using models.
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Collateral repossessed

The Company's policy is to determine whether a repossessed asset can be best used for its
inlernal operations or should be sold. Assets determined to be useful for the inlernal
operations are transferred to their relevant asset category at the lower of their repossessed

value or lhe carrying value of the original secured asset. Assets for which selling is

determined to be a better option are transferred to assets held for sale at their fair value (if
financial assets) and fair value less cost to sell for non-financial assets at the repossession date
in. line with the Company's policy.
In ils normal course of business, the Company does not physically repossess properties or
olher assets in its retail portfolio, but engages extemal agents to recover funds, generally at

auction, to settle outstanding debt. Any surplus funds are retumed to lhe customerVobligors.

Write off

Financial assets are w tten offeither partially or in their entirety only when the Company has

no reasonable expectation of recovery.

Forborne and modified loan

The Company sometimes makes concessions or modifications Io the original terms of loans
as a response to the borrower's financial difficulties, rather than taking possession or to

otherwise enforce collection ofcollateral. The Company considers a loan forbome when such

concessions or modifications are provided as a result of the borrower's present or expected
financial difficulties and the Company would not have agreed to them if the borrower had

been financially healthy. Indicators of financial difficulties include defaults on covenants, or
significant concems raised by the Credit Risk Department. Forbearance may involve
extending the paymenl arrangements and the agreement of new loan conditions. Once the
terms have been renegotiated, any impairment is measured using the original EIR as

calculated before the modification of terms. It is the Company's policy to monitor forbome
loans to help ensure that future payments continue to be likely to occur. Derecognition
decisions and classification between Stage 2 and StaBe 3 are determined on a case-by-case
basis. If these procedures identify a loss in relation to a loan, it is disclosed and managed as

an impaired Stage 3 forbome assel, until it is collected or written ofL

Determination of fair value

The Company measures financial instrumenls, such as, derivatives at fair value al each

balance sheet date. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement

date. The fair value measurement is based on the presumption that the transaction to sell the

asset or lransfer the liability takes place either:

. In the principal market for the asset or liability, or

. In the absence of a principal market, in the most advantageous market for the asset or
liability.

The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participanls
act in lheir economic best interest. A fair value measuremenl of a non-financial asset takes

into account a market participant's ability to generate economic benefis by using the

its highest and besl use or by selling iI to anolher market participant thal would use the
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in its highest and best use. The Company uses valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to measure fair value, maximising
the use of relevanl observable inputs and minimising the use of unobservable inputs. In order
to show how fair values have been derived, financial instruments are classified based on a
hierarchy ofvaluation techniques, as summarised below:

. Level I financial instruments -Those where the inputs used in the valuation are

unadjusted quoted prices from active markets for identical assets or liabilities that the
Company has access al lhe measurement date. The Company considers markets as

active only if lhere are sufficient trading activities with regards to the volume and

liquidity of the identical assets or liabilities and when there are binding and exercisable
price quotes available on the balance sheet date.

. Level 2 financial instruments-Those where the inputs that are used for valuation and are

significant, are derived from directly or indirectly observable market data available over
the entire period ofthe instrument's life.

. Level 3 financial instruments -Those that include one or more unobservable input that is

significant to the measuremenl as whole. For assets and liabilities lhat are recognised in
the financial statements on a recurring basis, the Company determines whether transfers

have occurred between levels in the hierarchy by re-assessing categorization (based on

the lowest level input that is significant to the fair value measurement as a whole) at the

end of each reporting period. The Company periodically reviews ils valuation

techniques including the adopted methodologies and model calibrations.

Therefore, the Company applies various techniques to estimate the credit risk associated with
its financial instruments measured at fair value, which include a portfolio-based approach that

estimates the expected net exposure per counterparfy over lhe full lifetime of the individual
assets, in order to reflect the credit risk of the individual counterparties for non-collateralised
financial instruments.

The Company evaluates the levelling at each reporting period on an instrument-by-instrument
basis and reclassifies instruments when necessary based on the facts at the end of the

reporting period.

Earnings per share
Basic earnings per share is computed by dividing the net profit afler tax attributable to the

equity shareholders for the year by the weighted average number ofequity shares outstanding
for the year.
Diluted earnings per share reflect lhe potential dilution that could occur if securities or olher
contracts to issue equity shares were exercised or converted during the year. Diluted earnings
per share is computed by dividing the net profit after tax attributable to the equity
shareholden for the year by weighted average number of equity shares considered for
deriving basic eamings per share and weighted average number of equity shares that could
have been issued upon conversion of all potential equity shares.

Foreign currency transactions
The financial statements are presented in Indian Rupees. Transactions in currencies other than

Indian Rupees (i.e. foreign currencies) are recognised at the rates of exchange prevailing at

the dates of the transactions. At the end of each reporting period, monetary items

denominated in foreign currencies are retranslated at the rates prevailing at that date. Non-
monetary items carried at fair value that are denominated in foreign currencies
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monetary items that are measured in terms of historical cost in a foreign currency are not

translated.

Exchange differences on monetary items are recognised in statement of profit and loss in the

period in which they arise.

Impairment of non-financial assets

The Company assesses aI each balance sheet date whether there is any indication that an asset

may be impaired based on internal/external factors. If any such indication exisls, the

Company estimates the recoverable amount of lhe asset. lf such recoverable amount of the

asset or the recoverable amount ofcash generating unit which the asset belongs to is less than

its carrying amount, the carrying amount is reduced to its recoverable amount. The reduction
is treated as an impairment loss and is recognized in the statement of profit and loss. If at the

balance sheet date there is an indication that a previously assessed impairment loss no longer
exists. the recoverable amount is reassessed and the asset is reflected at the recoverable

amount subject to a maximum ofthe depreciable historical cost.

Business Combination:

The acquisition method of accounting is used for business combinations by the Company.
The cost of an acquisition is measured as the aggregate of the consideration transferred

measured at acquisition date fair value and the amount of any non-controlling interests in the

acquiree. At the acquisition date, the identifiable assets acquired and the liabilities assumed

are recognised at their acquisition date fair values with certain limited exceptions. Goodwill is

initially measured at cost, being the excess of the aggregate of the consideration transferred
and the amount recognised for non-controlling inlerests, and any previous interest held, over
the net identifiable assets acquired and liabilities assumed. After initial recognition, goodwill
is measured at cost less any accumulated impairment losses. For the purpose of impairment
testing, goodwill acquired in a business combination is, from the acquisition date, allocated lo
each of the Company's cash-generating units that are expected to benefit from the

combination, inespective of whether other assets or liabilities of the acquiree are assigned lo
those units.

Business combination under common control:

Common control business combinations includes transactions, such as transfer of subsidiaries

or businesses, belween entilies within a group. Company has accounted all such transactions

based on pooling of interest method, which is as below:-

. The assels and liabilities ofthe combining entities are reflected at their carrying amounts.

. No adjustmenls are made 10 reflect fair values, or recognise any new assets or liabilities.

. The financial information in the financial statements in respect ofprior periods are

restated as ifthe business combination had occuned from the beginning ofthe preceding

period in the financial statements, inespective ofthe actual date ofthe combinalion.
The identity of lhe reserves shall be preserved and shall appear in the financial statements of
the transferee in the same form in which they appeared in the financial statements of lhe

transferor. The difference, if any, belween lhe amount recorded as share capital issued plus

any additional consideration in the form of cash or other assets and the amount of share
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4.16 Crsh and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity ofthrce months or less.

4.17 Provisions and Contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that the Company will be required to setlle the

obligation, and a reliable estimate can be made ofthe amount ofthe obligation. Ifthe effect of
the time value of money is material, provisions are determined by discounting the expected
future cash flows to net present value using an appropriate pre-tax discount rate that reflects

current markel assessments of the time value of money and, where appropriate, the risks

specific to the liability.

A present obligation that arises from past events, where iI is either not probable that an

outflow of resources will be required to settle or a reliable estimate ofthe amount cannot be

made, is disclosed as a contingenl liability. Contingent liabilities are also disclosed when

Ihere is a possible obligation arising from past events, the existence of which will be

confirmed only by the occurrence or non-occurrence of one or more uncertain future events

not wholly within the control of the Company. Claims against the Company, where lhe
possibility ofany outflow ofresources in settlement is remote, are not disclosed as contingent
liabilities.

Contingent assets are nol recognised in the financial statements since this may result in the

recognition of income thal may never be realised. However, when the realisation of income is
virtually certain, then the relaled asset is not a contingent asset and is recognised.

,1.18 Income tax expenses

Income tax expense represents the sum ofthe tax currently payable and deferred tax (net).

,1.18.1 Current tar

The tax currently payable is based on taxable profit for the year. Tarable profit differs from
'profit before tax' as reported in the statement of profit and loss because of items of inconte

or expense that are taxable or deductible in olher years and items that are never taxable or
deductible. The Company's current tax is calculated using tax rales that have been enacted or
substantively enacted by the end ofthe reporting period.

4.18.2 Deferred tax

Defened tax is recognised on temporary differences between the carrying amounts of assets

and liabilities in the financial statements and the corresponding tax bases used in the

computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable
temporary differences. Defened tax assets are generally recognised for all deductible
temporary differences lo the extent that it is probable that ta,\able profits will be available
against which those deductible temporary differences can be utilised.

Deferred tax assets are also recognised with respect to carry forward of unused tax losses and

unused tax credits to the extent that it is probable that future taxable profi
against which the unused tax losses and unused tax credits can be utilised.

Fftfu ,r;
l tBa?Jrr

lllAne o 't
t

a

t will be available



Edelweiss Securities and Investments Private Limited
(Forrnerly Magnolia Commodities Services Privale Limited)
Notes to the financial statements
for the year ended 31 March 2022

It is probable that ta\able profit will be available against which a deductible temporary
difference, unused lax loss or unused tax credit can be utilised when there are sufficient
taxable temporary differences which are expected lo reverse in the period of reversal of
deductible temporary difference or in periods in which a tax loss can be canied forward or
back. When this is not the case, deferred tax asset is recognised to the extent it is probable

that:

. the entity will have sufficient ta,xable profit in the same period as reversal of deductible
temporary difference or periods in which a tax loss can be carried forward or back; or

o tax planning opportunities are available that will create taxable profit in appropriate
periods.

The carrying amount of deferred tax assels is reviewed at the end ofeach reporting period and

reduced to the extent that it is no longer probable that sufficient taxable profits will be

available to allow all or part ofthe asset lo be recovered.

Defened tax liabilities and assets are measured at the tax rates that are expecled Io apply in
the period in which the liability is settled or the asset realised, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the end ofthe reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences thal
would follow from the manner in which the Company expects, at the end of the reporling
period, to recover or settle the carrying amount of its assets and liabilities.

Current and defened tax are recognised in profit or loss, except when they relale to items thal
are recognised in other comprehensive income or directly in equity, in which case, the current

and deferred tax are also recognised in other comprehensive income or directly in equity
respectively.

Minimum Alternative Tax (MAT) credit

MAT paid in a year is charged to the statemenl of profit and loss as currenl tax. The Company

recognizes unused MAT credit as a deferred tax asset only to the extent that it is probable that

the Company will be able to utilise during the specified period, i.e., the period for which
MAT credit is allowed to be canied forward. In the year in which the Company recognises

deferred tax asset (MAT credit) as an asset, the said asset is created by way of credit to the

statement of profit and loss. The Company reviews the MAT asset at each reporting date and

writes down the asset to the extenl that it is not probable that the Company will be able to

utilise it during the specified period.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company's accounting policies, the management is required to make
judgments', estimates and assumptions aboul the carrying amounts of assets and liabilities
that are not readily apparent from other sources. The estimates and associated assumptions are

based on historical experience and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to

accounting estimates are recognised in the period in which the estimate is revised if the
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revision affects only that period, or in the period of the revision and future pe

revision affects both current and future periods.
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5.t Critical judgements in applying accounting policies

The following are the critical judgements, apart from those involving estimations, that the

management has made in the process of applying the Company's accounting policies and that

have the most significant effect on the amounts recognised in the stand-alone financial

statements.

a. Business model assessment

Classification and measurement of financial assets depends on the results of the solely
payments of principal and interest (SPPI) and the business model tesl. The Company

determines the business model at a level that reflects how groups of financial assets are

managed logether to achieve a particular business objective. This assessment includes
judgement reflecting all relevant evidence including how the performance of the assets is

evaluated and their performance is measured, the risks that affect the performance of lhe

assets and how these are managed and how the managers of the assets are compensated. The

Company monitors financial assets measured at amorlised cost that are derecognised prior to
their maturity Io unde$land the quantum, Ihe reason for their disposal and whether the

reasons are consistent with the objective of the business for which the asset was held.
Monitoring is part of the Company's continuous assessment of whether the business model
for which the remaining financial assets are held continues to be appropriate and if it is not
appropriate whether there has been a change in business model and so a prospective change 10

the classification ofthose assets.

b. Significant increase in credit risk

ECL is measured as an allowance equal to '12-month ECL for stage I assets, or lifetime ECL
for stage 2 or stage J assets. An asset moves to slage 2 when its credit risk has increased

significantly since initial recognition. In assessing whether lhe credit risk of an asset has

significantly increased the Company iakes into account qualitative and quantitative reasonable
and supportable forward-looking information.

5.2 Key sources of estimation uncertainty

The following are the key assumptions conceming the future, and other key sources of
estimation uncertainty at the end of the reporting period that may have a significant risk of
causing a material adjustment Io the carrying amounts of assets and liabilities within the nexl
financial year, as described below. The Company based its assumptions and estimates on
parameters available when the stand-alone financial statements are prepared. Existing
circumstances and assumptions about fulure developments, however, may change due to
market changes or circumstances arising that are beyond the control of the Company. Such
changes are reflected in the assumplions when they occur.

a. Fair value of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaclion in the principal (or mosl advan

,MUU8A'

FRN tto
103a29W

t
a,a

J& market at lhe measurement date under current market conditions (i.e., an exit price)



Edelweiss Securities and Investments Private Limited
(Formerly Magnolia Commodities Services Private Limited)
Notes to the financial statements
for the year ended 3l March 2022

of whether that price is directly observable or estimated using another valuation technique.
When the fair values of financial assets and financial liabilities recorded in the balance sheet

cannot be derived from active markets, they are determined using a variety of valuation
techniques that include the use of valuation models. The inputs to these models are taken from
observable markets where possible, but where this is not feasible, estimation is required in
establishing fair values.

b. Impairment offinancial assets

The measurement of impairment losses across all categories of financial assets requires
judgement, in particular, the estimation of the amount and timing of future cash flows and

collateral values when determining impairment losses and the assessment of a significant
increase in credit risk. These estimates are driven by a number of factors, changes in which
can result in different levels ofallowances.

The Company's ECL calculations are outputs of models with a number of underlying
assumptions regarding the choice of variable inputs and their interdependencies. Elements of
the ECL models that are considered accountingjudgements and estimates include:

PD calculation includes historical dat4 assumptions and expectations of future conditions.
The Company's criteria for assessing if there has been a significant increase in credit risk
and so allowances for financial assets should be measured on a life-time expected credit
loss and the qualitative assessment.
The segmenlalion offinancial assets when their ECL is assessed on a collective basis.
Development of ECL models, including the various formulas and the choice of inputs.
Determination of associations between macroeconomic scenarios and, economic inputs,
such as unemployment levels and collateral values, and the effect on PDs, EAD and LGD.
Selection of forward-looking macroeconomic scenarios and lheir probabilily weightings,
to derive the economic inputs into the ECL models.

It is Company's policy to regularly review its models in the context of actual loss experience
and adjust when necessary.

c. Effective interest rate method

The Company's EIR methodology recognises interest income / expense using a rale of retum
lhat represents the best estimate of a constanl rate of retum over the expected behavi

ofloans given / taken and recognises the effect of characteristics ofthe product life cyc

*
?

For Investments made into Security receipts (SRs), Company uses discounted cash flow
model, given that the SRs are less liquid instruments. Expected cash flow levels including
timing of cash flows are estimated by using quantitative and qualitative measures regarding

the characteristics of the underlying assets including default rates, nature and value of
collaterals, manner of resolution and other economic drivers. For any valuation which are

based on models, Judgements and estimates are applied, which include considerations of
liquidity, credit risk (both own and counterparty), funding value adjustments, correlation and

volatility.



Edelweiss Securities and Investments Private Limited
(Formerly Magnolia Commodities Services Private Limited)
Notes to the financial statements
for the year ended 31 March 2022

6.

This estimation, by nature, requires an element ofjudgement regarding the expected behaviour
and life-cycle of the instruments, as well expected changes fee income/expense that are

integral parts ofthe instrumenl.

d. Accounting for deferred taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that

taxable profit will be available against which the losses can be utilised. Significant
management judgement is required to determine the amount ofdeferred tax assets that can be

recognised, based upon the likely timing and the level of future laxable profits together with
future tax planning strategies.

The Company has recognised deferred tax assets on carried forward tax losses where lhe

Company believes that the said deferred tax assets shall be recoverable based on the estimated

future taxable income which in tum is based on approved business plans and budgets. The
losses are allowed to be carried forward to the years in which the Company expects that there
will be sufficient taxable profits to offset these losses.

Standards issued but not yet effective
There are no new standard or amendment issued bul not effective

l,l,;!;84l
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Edelweiss Securities and Investments Private Limited

Nolcs tu thc finxncirl strtcments (Continucd)

(Currcnc!: Indian rupees in millions)

7(a) Property, plrIl nnd eq0ipment

7(b) Othcr lntansihlc .\ssets

(;ross hh(k l)eprccialion Nel block

Des(riplion ofAssets
Gross Block

Op.ning As st
0l April202l

Cross Blo(k
Addition

(;ross Blork
Dcduction

(;ross lllo(k
( losiflg,ts al
Jl thr 2022

Dcprc(iation

0l April202l

Chrrg. for th. D.pr.ciraion
As it

ll Msr 2022

Nat Blo.k

3l Mxr 2022

Compu(ers 0.06 0.06 0.03 0.02 0.05 0.01
'I0l{l 0.0fi 0.06 0.03 0.02 0.05 0.0t

(llcfcr nolc l.l )

(;ros\ hlock l)cpreciaiion Nel hlock

Des(ription of,\.sets
(;ross Block

Opcning ls nt
0l April2020

(;ross Block
Addition

(;ross Block
Dedurtion

Gross Block
(llosing As xt
Jl Mer 2021

Dcprecietion

0l April2020

Chrrgc for the
ycrr

D.precirtion
As it

3l Mar 2021

Nel Block

Jl Mrr 2021

-l olnl

(;ross block l)rprccinlion Net blork

Description ofAsscls

(;rols Block
Opcning,\s irt
0l 

^pril2{)21

(;ross Block
Addilion

Gross Blork
Dcdurtion

(;ross Block
( losing.\s xl
3l Mnr 2022

l)cpreciation

0l April202l

Chrrge for the
ycir

D.precirtion
As rt

3l Mar 2022

Ncl Block

3l Mrr 2022

-l otnl

(;ross hlo(k D.preciilion \.t hlork

Description of.\ssrls
Gross Block

Op.nirg As rt
0l April2020

Gross Block
Addition

Gross Illock
D.ductior

Gros! Block
Closing As rl
Jl Mir 2021

Depr.cintion
As it

0l April2020

( hrrge for thc

!err

Depr.ciilion

Jl Mer 2021

Net Block

3l Mrr 2021

SollNare I l6 t.l6 r l6 l. t6
Totil l.l6 l.t6 t.l6 l.t6

uu)rEAl
FRN "io'
16$'{29w

o) & C
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Edelweiss Securities and Investments Private Limitcd
Norcs ro th. finrtrcirl slrlc me,Ils (Contin ed)

(Currency : lndian rupees in millions)

t l[vaslmctrts

As rt 3l ltrrch 2022

Al f.ir rrlue
At cos( (subsidirries.
.ssocirtcs, rId joint

r'.oturcs)
Toltl

Perticul{rs
et f.ir v.lue
Through Profil rnd
loss

(i) Equit!' J.1.r6.00 .1.rJ6.00
( ii) Debl securitics 1.t 00.00 t.t00.00
( iii) tJnirsofAIIi 229.10 229.3q

Totrl - gross (A) 229,30 J.5{6.00 {,775.30
(i) Investmenls outside lndia
(ii) Invcslrnenl in lndia 229.t0 1-5J6-00 {.775.30
Totil (B) 229.10 .1.516.00 {.??5.30

[.ess: allo*ance for impsimEnt (C)
Total n.t (A-C) 229.30 .r.5{6.00 {,?75.30

rofthe rbov! f,quiq.hrr6. inr€slmcnl in Edrlwehs Asd Re(on3lructior l-imited i3 pleds€d by the Comprny for rhe funds borrosrd br- ldel{eisr
Fitr,n(irl Seni(6 Limit.{.

{\ rl Sl \l,r.h 2{l2l

I'arti(ul,rrs

rt frirvrluc
Through Profit.nd
loss

At cost (subsidixrics,
.ssoci.tc\ ..d joit|t

vcotur.3)

I otrl

(i) Equity t00.05 100.0s
( ii) Debl sccurities 850.,12 850.{2

Totrl - gross (A) 950.r7 950..t7
(i) lnveslrnenls oulside lndra

(ii) lnveslment in India
Total (B)

950.,+7 950.{7
95017 950.17

Lessr allouance for impaimrnl (C)
Totrl ne( (A-C) 950.{7 950.{7

\jniled *

atv



Edelweiss Securities and Investments Private Limited
(Foft'ly krom 6 M.rrcn! Commnn rcs S.a'c6 Pn6r. Lnllred)

Not6 to th. fin...i.l rt.t lHts (Contiaue.l)

(Cun€acy: Indian rupees in millons)

E (r) tnv..tmn.ti

IavBiftnts i. iubndi.ry (fully Fid up, uquol.d)

lo1610.rl! i! .quiay

'Eddw's Altmtiv. Are.l Adusrs L'm .d
Edclni$ Rdl Ar!.i. Maasd Lrm cd

S.lon l.dra Melgdmr Lmil.d
.EdclEi$ A!s.l R@retudion ttrn'r.d
.lr.lud'na ShdB @iv.d in $. rl*n. of dr&gmdl

!0
t0
l0
l0

I,22,55,99.1

9J4,96.725

tm.l0
I10.50

0.50
323.t.E9

l.v6t dl' h Coip.le.it, Co.v.fllbl. d.t .ba (CCD)

Eddt's All@.r'v. Ai*l Adv'$6 Lm'l.d
lni..cs Aetu.d bur rcl duc on CCD

As rt 3l Mrrch 2022

Qurndq Amount

As st 3 I Mrrch 202 I

Quandty Amouni

t0.00 t2,tl.tt6

10.00 8.50.00.000

IXt.05

t0 I t.00.00.firo t,100.00
0.00

650.fi)
0.12

l.Er...! ir  lr.fuik. hv6(oor FUNO (Alf)
Er Spd'd S,tun'd3 Fund

EO Sp@d S'turroE Fud
R6l Eiac Crcdn Oppon@lrr6 fud III
Ed.lEs l,rdi. Sp€ial Srruriom Fu.d

Ed.lEs lndia Speial Silud'ons Fuid U

EddwN lnfr.e.rc16e Yi.ld !l!t furd

5.Ot o.tx,

5,txxr.00

4.944.00

s.00t.l,o
2J55.00

2.5tr.so
2150.00

to,txxt
t0.tx,0
ro.txto

to.oao
to.rlto
ro,olto

to.txx)
to.txro

5.?l
5.72

36,74
50.1E

62.7J
9.17

J6-3J

22.20

' MUMBAI
FRN ib-
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Edelweiss Securities and Investments Private Limited

Notes to the finrncial saslcmenls (Conlinued)

(Currcnc): lndian rupees in millions)

9 Bank balarces other lhan crsh rnd cesh equirrlents

- Long term deposis with bank
- Accrued interest on fixed deposits
(above bank deposits with maturity less than 12 months)

l0 (-urrent trx assets (net)

Advancc income taxes

(net ofprovision for Ta\)

I I l)cferred trx assets (n€t)

DaferEd llx rsscts

lnans
Provision for standard assets - EC[, provision

Prooertv. rrlant and eouipment and intansibles
Dilference between book and tax depreciation (including intangibles)

Unused tax crEdit
MAT credit entitlement

Dcfcrred tar liabilities

lnvestments and other financial instruments
Fair valuation ofinveslrnents and stock-ia-liade - gain in valuation

As rt
f,l Mrrch 2022

As at
3l March 2021

0.t5
0.00

0.15

28.10 20.65

28. t0 20.65

20.99

5.85

16.11

0.24

88.1I
26.8t

.1.95

t05. t2

0.t0
.1.95 0.10

21.E9 t 05.02

MUMBAI
FRN o.

103429W?
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Ed.elweiss Securities and Investments Private Limited

Not.s to lhe fin .iel str,.mcats (Co in!.d)

(Cureflcy: Indiatr rupees in milliotrs)

ll (l) lncome hx dirclosur

(.) Th. mmporctrts of imomc llr crpcns. for thc y..rs endd 3I Mrrrh 2022 rtrd 3l Mrrch 2021 rrc:

Jl \larch 2022 -31 tlar.h 2021

Curre tax
Adjustrnent in rcspect ofcurrent income lax oI prior
years

Defened lax relating to origination and reversal of
lempoEry diferences

Defened la\ recognised on unused l ( credal or
unused @\ losses

trr charge
ta\

Defcncd lax

91.94

t0 70

086

82 26

185.77
lo2 u
83 rl

32.08
(r 03)

192

.15.04

3t 05

1399

(b) Reconcilirtion oftotal trx chrrgc

.ll Nlarch 2022 l! Nlrr.h ?(l2l

Actouoling pmfit b.fort llr rs p.r linincirl stilcmenls

T.r rrac (itr pcrc€ot g€)

lncome ta\ expense calculated based on this tax rate

Adjusunenl in respect ofcurre rncome to. of prrcr years

ElIcd of .olt-dcductibtr qpcm.sr
Olhers

Donation

Effecl of utilisalion of tax losses or defered tax assets on losses earlier
recognised now considered nol recoverable

Other

525 65

v.940/r
181.66

t0.70

(0.21)
(r.5s)

(6 81)

7186

34.940/.

25 8l
(r 03)

l8 62
(r.2e)

158

(0 64

Trr chrrge for the ye.r rt(orded in shtemeDt of
pmril .nd loss

185.77 J5.0{

'MUUAAI

FRlr l€.
10342gt/Y

E

I
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Edelweiss Securities and Investments Private Limited
. (Formedy known as Magnolia Commodities Services Privale Limked)

Notes to ihe linrncirl strLmcals (Corrlinae.l)

{Cunency: lndian rupees in millior'!)

ll (l) hcome t{I disclosurr (Cotrtitru(d)

(c) Tn.followitrt t bl. lhois d.lir.d t r reord.d in tt. b.hm. shEl.rd chttrt r.Eord.d in ltc l.(omc lrt.rFN:

Brcak-up of rcmsnitioo of currenl tsr 3l \lrrch 2(122 Jl i\larch 2021

ln P&L 102 65 3l 05

In (fl

(d) Iktaits oflemporrn differences sh.re dcferr.d trr ,ss€ts hrr,e ror been rt ognised in {hc brlarce sh€et

rs rt Jl nlrrch 2021

Finllncial Yerr ending l-oss E\pir]

3l lt-,larch 2021 60 00 ll March 2029
'l oral (l).(xr

Mo\emerI for lhe period (2021-22)

Openirg
dcf€rftd t r lsirl
/ (li.bilit}) rs pcr
Ind AS

R.(ogni5cd in
profil or loss

Re.ognised ia
olher
comprehensive

Otheri

Chsiog deferrcd

(lirbility) rs p€r
lrd AS

Deferred ta\es in relatron to
li\ed Assets (0 21) (0 2,1) (0 00)
Accumulated Losses

t!4AT credil entitlemcnl (current) 88ll (82 26) 182 26) 584
Unrealised loss on dcrivatiles
Fair talualion o[ rnveshents and stock-in-trade -

gain in valuation

(0 t0) (0 02)

t,oans given 16 77 (0 7l) (0 71) l6 06
'I oral t0s.ol (81. r 3) (83.I]) 21.E9

lUovemcnl for lhe neriod (2020-21)

Opcning
deferrcd trx rscat
/(liability) Is pcr

Ind AS

Recognised io
pmfit or lo.s

Recognised in
olher

compn:hensive
OlhcB

( losins drferrcd

(lirbililr) rs per
lnd AS

Deferred ta\es in relatron to

011 014 0 2.1

Accumulaled I"osses l6 85 (r6 85) ( r6.85)
MAT credrl ent[lcmcnl (cu.reno (9 06) (e 06) 88 ll
Unrealised loss on derivatives I8l (t 83) (l 83)

Unused tax credils (includin8 but not limited to
Minamum Altemale Tax credit)

(l 69) 169 t69

Fa ir r aluation of rnt estmenls and storl- in-tr.dc -

gain in valuation

(5 6s) 555 555 (0 l0)

l-oans givefl 10.19 628 16 77
'l oral I19.00 {13.9E) ( t3.9li) t05.02

UU!IBAI
FRN No.

103429W
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Edelweiss Securities and Investments Private Limited

Notcs to the finalcirl st3temenls (Contiooed)

(Cudency: Indian rupees in millions)

12 Sto.k in trrde

At fsir vrluc through profit rtld loss

Prrticul.rs

Equity instruments

Debt securities

Totrl

Slock in Irade outside India
Stock in trade in lndia

Tot.l
Less: Allowanc€ for impairment
Tot.l

As rl
3l ltlrrch 2022 3l March 2021

2.{5E.05 5.40
l.l5

2.{58.05 6.5 5

2.{58.0S 6 55

MUMBAI
FEN tto

&

? .!54 n5 6 (r
, .ltf O( 6 {i



Edelweiss Securities and Investments Private Limited
(For@rly lnow 6 Mdgnol'a Commodnr.s Scturc6 Pflv.r.l-rmn.d)

Nor6 io rhc linrncirl s.rrcm.nrs (CodnnueA

(Currencyr Indian rupe€s in millions)

I I (r) S.oct in lrade

A! rtfl Mrrrh 2022

Frc. Vrluc Qurntity Amornt

I 7.76.000

As ar ll March 2021

Quantig_ Amount

14tdty (Lhquotcd)
Natcnll Sto.k ExchmSEof lndia Umiled

F:delweis( Finrn.e & lnvcsrmenrs l.rd

ECL Finance Limncd

2.{5E.05 5.fiI) 5 .10

2.158.05 J40

t,000

I.000

0.66

049
450

692

t. t42 00 Lt5

2.15E_05 6.55

UUT*BAI
5 r,.i tlo.
ir,.,4?9w

&



Edelweiss Securities and Investments Private Limited

Notes to thc linlncirl strtemcnts (Cotrtinued)

(Currency: lndian mpees in millions)

!J Tndc receivrbles

Unsecurcd
Undisputed Tradc receivablcs - considcred good

Ageiog of Trade receivrbles
Less than 6 months

14 Crsh rnd crsh cq[ir.lcnts
Balances with banks

- in current accounts

l5 Brnk brhnces other th!n crsh rnd crsh equivrlaots
- Shon tcrm deposits with banks

- Accrucd interest on fixed deposits

(other bank deposis with maturity less than 12 months)

As at
3l Urrch 2022

As at

3l Ntsrch 2021

9.55 0.ll

9.55 0.33

9.55 0.33

9.55 0.33

350.07 271

150.07 211

o.t2

0.02

0.14

MUMBAI
FRN II,i':

103429\ry? P
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Edelweiss Securities and Investments Private Limited

Not6 to the finaoci{l strtcmcnts (Contilucd)

(Curenct: lndian ruDees in millions)

16 Loans

At.mortised cost

l,oans to rclated pany

lntercorf,orale deposils placed'

Accrued intercst on inler-corporate deposits

Accrued interest on loan

'l'otsl (;ross

Less: Impaiment lo6s allowance

'l ot8l (Ncr)

Unsecur€d

Tottl G.oss

Less: Impairment loss allowance

Toarl (Nd)

l,orN in lndir
Ohers

Tot l Gronr

Less: lrnpaiament loss allowanc-€

Totrl (N.t)

rDisclosure under se.tion 186(4) of the companies Ac1, 2013 for loaos : ICD h&s be€'l
grven for general business purpose

3l Mrrch 2022 3l March 2021

287.tt
35.00
10.93

2.90

287.18

35.00
10.93

6.57

336.0t

{5.97

339.68

45.98

290.0{ 293.69

336.01 339.68

3f,6.01

45.91

339.68

45.98

290.0{ 293.69

ll6.0t 339.68

316.01 119.68

{5.9? 45.98

290.0{ 293.70

MUI,lBAI
FRN NO,

103,t29W
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Edelweiss Securities and lnvestments Privatc Limited

Nor6 ro rf,. ,i..(irl .t ro.nt, (Contint.d)

(Cur.ncy IndBn rures rn mill'ons)

16 RnkM.dE.d.nr

16.1. lnlrodu.tid.nd rirl( prcfi|.

Th. Conp6ry Fovni.s . brGd mg. of fneial prodocts ad *pi6 to r $t6lantisl nd divdsif!€d clicnt basc drrt includes corpoEtins.
instttutios ed i ividuls. Tltc Conp@y! prcducts ed FNies spa! nuftiplc ls$l clalscs lid coosumr s.gmnts .crcss .iomstic lrd gloh.l

F@pr4hics Th. Cnpmy's tcy liEs ofbBilB @ b.ddly b. chsi6.d B t low

o Crcdjr (R.i.il Crcd( CoiroEr. Crcdir .Dd DisrB*d Cr.dir)

o Franchr* & Adliso.y (Wc.hh Mdagffn( Ascr Manrgmr md Cspiid Marl.rs)

'n. Comp{ry's div.nit.d bl6in.ss..rs &s u inlGmr nsl trnsadE nEhoif, Ho*{d. lhc p@llilts ilrrtd.rviromr.lpc.s lh.

Conpa,ry to vrious nsks like cEdil, mrlcl, liquidity. cdtpli&e. l@h@lo$/ rtMgsl oth.6 As Ihc Cotpany i5 rc8rlrr.d vsiN rc$hto6 it

dE filleial indq$ry ' nom Ral ro NHB lo SEBI lo IRDA il.lso cpc.s il lo r.guLlory ud EFltaton risks

16.2. Risk m.nrg.m.nl 5l r.t E,:

16.3. Risk m.nrg.m.nr lrru.tur.

Th. firrc&/ rr o.x.clnix lcvcl n $+poncd ty -

l. Four-dcrcd n.k nt.nqerlcnt sl.lrlsr€ lo ma g..nd ov.rs.c rids

2. B6d r.d EEdiv. kwl Codllin..s ro r.vic{ .|d Tprov! .ist ciqosrrB

3. Rist Mrl.t.lMr fEttwort to .ns!r! .ict ri.l tb. Grol+ ii .rqos.d io i. gis dE irpoia@ rrd rursrd dtrosEh . *clld.fftd
a'ttwolt.nd gui&li6

4. D.tuEd.,qosr limiis.!d lLBltolds 6. boilE.6 to ry6nc
5. W.Incfir.d Sbn&rd Or.rldrg Pro..dur6 lnd Produ.i ryprotil trrr.wdt lo a3e risk G milisrlcd d op.rado l lcycl

6. Ad.qur.. scg.t riod ofduix to 6rq!! e,til.y.r.d chc.l(3 Dtt b.Lncca

7. Exccpaior cponinS ttr!*o(l lo aEUr! Foc6s rad policy &vi.tins r! .dcqurt.ly .ddrrilcd

To suppon fi. risk stlt ry dd .tr.riE tul trl@tclH! dr. Conqory h.vc dlc "F@r-ti.r.d nsk nBmsarE stu.ru.' to m@ dEl lhcG
e mo!€lt d.f{6 rEil.bL ro .dtol rll ryFs ofrEl tsG. Th. rist stucrc is anlffilcd b.lov

I TtE liB o( il.f.E - fd 8.Mt biliry, o!6i€h( ad autlE

R6p..tiv. Brrll'..g .nd Bu.li6. Rhr r.rm - lh. tusl linc of d.fen$ om dd nlegc th. dsks ud aE cponsibl. for
o inpl.nt m.tion ofrh. n* rnrnr3filE tarr*ort
o Grollp iiil - dE s.coid lin of &Gii. rnd is r.?oaiblc for ovds.citlE *r n* lnd d.toin8 lh. rist mn A.rEr flmvdi

Co.poi.r. C6trolh..nd .u.lit - rlE thrd lln. ol'dclins. ro proe& hd.p.dmr r$uec. ol'nsk mmgorfil liai.wo*

2. Bord .r.l El..uliv. lcv.l Cooirttt .. - for ovcrs.chg lh. rist trE$gcocnt Ti. c1mnl Risk Marltcrtnr Cornnifiocs !r.
o Bo8rd Risk Coimin€c

o Clobal R*k Comire
o hl.rpris. tusk Msag.tr Cowil

o lnv.stEd ed Cr.dir C()min6

TIE Board Risk Comrnitr.e is fi. ovcrs..in8 body for Rist Merg.lEr rh. Grcup Lv.l. Tltc Comin . trEcts o Egrlu int rvd |o rcuc*
th. risk orofL of fi. CoftD@.

Th. Ed.rpri$ Rist MuatclMr (ERM) CMcil and rh. Glotcl Rist Comrincc s.r!r !s fi. AIex Ri* bodts of dl. Cory.ny. ft.
con$itEnls i.cludc ChlillM & CEO, Er.cutiv. Dirlclm.rd Group H.ads ofFinancc, Cotrpliancc, T€cl'trology, Risk, Co.pool€ S.rvicls rs
irs .e mmbc6 Tfc C(),min . nl.as rctllnv ro i&ndry, .wlur. ard mirit c po(adll odrft risls nd lrkc ri.l trun S.lmt dcci.iN in
r.kdh to stratcgi. mloe

TIlc Invcsl.It I ed Crcdn Comitte s.rvc as h. Ap.x bodi.s ofdre CorFny for tll cndir rcl.i.d d.cisions. Rcsp..tivc busancss.r has

fonrulal.d ns ou lnv.strMt.rd Cicdi Coronitt !s &Dodinp lpd th. .iDouc scrlc.

Risl MDA.tmI E.l1wofi

Th. Coftpany hs a Rist rllewd( *lich dcs.rib6 fi. nsk ,tlMtomt ippro*h srd p@vidcs .l.u a@oerlbiliry for raEghS risl lcross
D. Cmpuy. TIE lismwqt is $bjd to @tintxB a!l!rd@ tlas.d m .xidn8 i md .s well crldral delltllMt.

I,UMgAI
FRN tlo.
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E l.lw.iE S..u.iti.. ..d llvcttm.rb Priv.t Lhltd
(F6E ty tlloB s Mrsrolt Comodiid s@i.,6 ftiv& Limn.d)

Notd io ri. timi.l !t r.066 (Cdtir.d)

(cltffiy: lnd,u npc.5 h mllioits)

16 Xil M.n 4c6.n (Ccldnad)

Th. cl!@r "Elcvcn risl &.rryo*' cotss fic folo*iry Bto.s of ri.t!
o BBin6s Risli

o Crcdh Rilt

o M't*a Rtk

o U$ility Rist

o Rc8uhto.y Rist

o Rcpd{irn &st

o T.cnnobg/ ttilt
o O!.Etidd nn PE6 Risl

o Frud RLt

o Pcodc Risl

o PlD5i.!l snd lnfilst8l@ Rbk

Ttc Corqffy Lr.s ditrdEi{ in6 oflook rd lehriql6 fd rilitdEt id.. d.?adrE Wq lll. typc ofrisl rd qorrtm Fd crqb:

FiMcid risls e miriSitcd rhrclat thGough c@rcrp.rty, cliar 
'*$lBt 

b.f@ rny oposrrc is t Lci,. rrd.hfad pmd{c/Fo8tm
o brtl .ist lirits ro cGu. .tposG .lo.s ro( .xc..d risl qp.iilc. Cl'Dite bc.d !Fo6l llEd'lisn is dopl.d to ft@ hith

.pos6 e r4.ov.d wnh ld.qutc rcF!frlitid, rrd lh.rc is m bi.s i. s?.oEls.

. No-fillsi.l dsls viz t clnoh6/. oFr{tio L tiu4 .r€ .r. mitiglcd {rrouSh proc.s dcEMlrid &6niry cl@ oMdship for ah
!.rivitv. hryim rdqutc sr<ar/qE$ LEl colrols lil. tt tq<hccls. c.oncilidi,lt. r.s ins.nd @i*i

^ 
Etn.rpdsc loci nsls ft. r.Fltato, cornplilncc, r€Euldory. dc ir! qtolld dtm{gh policics .nd 6!llwo*, .drcrlirt dtployes

- d qsh E mns atd n* sdrstd 36rG.

16.t, Iir.cssit. risk.on..ntr.rion

Corpanys diBifi.d bGi,B nDdclsds s & inh.Br tmhais ro tloid *.sivc cmqrErids of ris!

Sirylc and Grolp lelcl bonow.r limn! for sholesalc l.ndins and prolirrn lev.l limits for raait lcndln8 havc b.cn d.fiftd ts r p.@ctive rist
ftaurc to .!oid crccss crdn coicdirslio. B6in6s risk rcan lMit6 dr.s. limiK a pd of ns rc8ul{ nmnni.a adivity Addti@ltr ft.
risl lc s also k€ps tr:ct ofcorp. lndumy. Co[.r.61. Gcognphy (for rd.il) l.v.l crpo$rc cd6n.tions. Th* cn.amd]oB !r. rd$.d
as p.n of mrhly risk rcM* n .1i"s5 .nd arso discuss.d in fi. Crcdir Comin.€. so s ro atoid tullhd .ipos@s or ..ducc cxposms ro

s6:lor/ind6lry/souy'tcosrrdy und6 slrcs.

Oi $. t-adb8 pdtfolio, limit rtructrcs h!!. bccn pln i, plrcc lo ddrcss polarlal conc.flfrrion rtks wnhin .eh r.dinB ponfolio. Any
oqosc b.yord dt. tpprcEd lif,its ad 10!6 .rc.cdin8 $. VlR limiG 8as cporl.d &r a Et .plid to thc Olobol Rirt Comine a is

tmndd by llE grcnp.rd b6nt ii .ist tcrE

Th. Cnp ry h.s a Bor.d rpp.ov.d Ri5l Motuaalr Policy Tlrc Co.tpany hrs 0 d.rril.d chirE pro.lssin8 runurl in placc.

MUMBAI
FXN lto.

103429rn

&J



Edelweiss Securities and Investments Private Limited

Not6lothefinrncisl strtem€nts(Continucd)

(Currency: Indian rupe€s in millions)

16-5 lnn. rr.mo.li*d st

Crcdit Qurlity ofAssets

Cmss crrrying rmorrt orlorn rsieis rlloc.ted to Slrgc I, Strge II, Strge III:

As f,t 3l Msrch 2022

ECI- on Group Loan Rs

ECI- on Non-group Loan Rs

Grois crrrying rmounr ofloan r&lcls rllocrled to Slrge l. Stige II, Sllgc III:

As st 3l M{rch 2021

ECL on Croup Loan Rs

ECL on Non-group Loan Rs

(0.04)
(4s.93)

(0 05)
(45.93)

Shg.lllPerformins/ Noo performing Gmup/ Non group

Group t,, \ t90 08Hish Gmde
290.08290.0t1

Non-Performins
.15 9lIndrvrdualh rmpaircLl Non group .15 9l

.15 9l 4J 9lTolal

--

Sris. lllPerfo rn' ing/ \on perfor ing Gr0up/ Non group

293.15Hish Grade Gnrp 29315
Slandard gradc Non grcup

291.7S291.7S

Non-Performing

lnd'vidually impa'red Croup
,15 9llndrvrduallv rmpa'red Non sroup .t5 93

.15 93 4593Toral

E-E

-
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FRN rro

103<29w gI
JE

I

I



c

q0

-,

: a

:J
6-

9

:;

?€

+ g

t L

a

EF

:

al

-

E

I

t

=a:.

,E

,E

a

7

t L

5

.E

.E
E

6E
z!

I

,t

!t

t

I

!

E

e

:
:F

:E
ea

:

!

!Dt

r:
oa
d..:i
oE
o:
u,^tET.:
4=ioFr=ca
40!
caEB;-r-
aa=uE=oE=",4ar!
L!-!?E; $ E€E }
6a.gE=E16tcEE

a)rg
riz9=

;-:5Iz3i[a:
' cttr$

\rnitsd *

Duv



Edelweiss Securities and Investments Private Limited

Notes to the financirl al^t.cmcnts (Conlirrued)

(Currency: lndian rupees in millions)

l7 othcr linrlrci.l rssets

Unsecured. considered eood
Deposis- others
Margin placed with broker
Aftount receovemble on sale ofinvestment in lhe scheme demerger

Advanccs recoverable in cash or in kind or for v6lue to be received (financial assets)

l8 Other current rsscts

Unsecured. considered eood
Input tax credit

Vendor advances

As xt
3l Mrrch 2022

As at

3l March 2021

0.05
0.90

1,023.44
0.04

0.05

0.00

I,02{..13 0.05

Jl.2l 46.42

0.27

ll.2J .16.69

UUMBAI
FRN NO

103/r29w
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Edelweiss Securities and Investments Private Limited

Nol.s to thc fitrrncirl statemeats (Continu.d)

(Cun€ncy: Indaan rupees in millaons)

l9 f,qrity shrr. c.pitd

2.000,000 ( Prev ious year: 2.000,000) Equity shares of Rs. l0 each

3l Mrrrh 2022 3l March 202 I

20.00 20 00

20.00 20 00

t51
lssrcd, Subscribcd rtrd Prid up:
6 I 3.485 (Prelious year: I 56,774) Equity shares of Rs I 0 each 6. t.,

6. r3 157

Re@rciliation of thate capital

D.trib of!h.r.. b.ld by shrr.hold.rs holdiDg nrcr.lh.n 57. ofth. rggr.grt shrr.s itr th. Comp.oy

3l M.rch 2022

No oflhtrcs Y"

OutstandinS at dle beginninS of the year
+Shares p€nding issuance pursuaat to the composite schgne of arangemmt
OutstandinS at lhe cnd of the year

1,56.77{
1.56,71r

1.57

4.57

3l Mrrch 2022

No ofshrr.s Amourt
3l March 2021

No of shares

3l March 2021

No ofshares o/o

3,55J08
2,5t,r77

1.57t.56.111

6.13.t85 6.13 t,56,714 t5?

'Subsequently on 25 April 2022, tlle Company has issu€d 456,71| Equity shares of Rs l0 each thereby crEditing Equity shar€ capit6l by Rs 45,67,1I0
and Securililes prsnium by Rs 724,29,'79.'149 .ln ecordance with composate scherfle of anang€fiml (refer note ,14)

b. Tems/ights attathed to equiO, shater :

The Company has only one class of equity shares haung a par value of R-s l0/- Each holder of equity shares is enlitled to one vote per shzre h€ld In the

event of hquidation of the Company, the holders of equity shares will be enlitled to receive remaining assets of lhe Company. aner distribution of all
prelerential amounts The dislriburion willbe in proportion to the number ofequity shares held by the shareholders

Equity shares ofRs. l0 each

Edcl*eiss Financial services Limited and ils fiomin€€s

Edelweiss Global Wealth Managemenl Limiled

20 Olher equitl

Capital Reservc - Opening b,rlance

Add : Addrtrons during lhc y€ar

1.56.'174 100./"

0..t3
(5,77.r.10)

041

(5,773.97)

1.212.99

041

Securilies Premium Accounl
Add : Addilions during on issueofEquity Shares

Opening balance

Addr Prolit for the year

1,212.99

181.16

339.n{t

?58l3
28.81

t,127.0.1

2.596.06 787 5q

J a
o'+

I

sao/"

12"h

------{J!l!!------!!!%. --------:-------
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Edelweiss Securities and Investments Private Limited

Notes to lhe finrncirl slalements (Continued)

(Currenc); lndian rupees in millions)

2l(r) Borrowings

flnsccured al ammortised cosl

Loans from related panies

Borrowings ifl india
Borrowings outside india

Repayable upto 3 years (At interest rate of 12.28olo lo l4.glyo p.a. Previous
year: I1.5570 to 14.70Yop.a.l

2l(b) Borrowi Ss

flnsecured sl xmmortised cost
Loans from related panies

Bonowings in india
Bonowings outside india

Repayabfe upto I year (Al iolercst rate of 12.78o/olo 13.6770 p.a. Previous
yea.: I1.5570 to 14.7f/o p.a.')

22 Trrde pxyrbles
(i) Totalouslading dues of micro enlerprises and small ente.prises
(ii) Total oustading dues ofolher than micro enterp.ises and small

Trade payables lrom non-related panies
Tradc payables from relaled parties

(i) Disputed dues of micro enterprises and smallenterprises
(ii) TDisputed dues ofother than micro enlerprises and small enterprises

As al

Jl \tsrch 2022 I I March 2021

3J90.76

3,390.76

J.J90.76

l2J.E9

t21.89

121.21

424.2t

II'JT 1Z{AT

342.13 2.00

t93.17

Jt7.r0 I95.76

MUUEAI
FRN 
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Edelweiss Securities and Investments Private Limited

Notes to the fidrncirl slrternenlJ (Conlihued)

(Currency: Indian rupees in millions)
As aa

3l lllerch 2022
As at

3l March 2021

23 Othcr Iinrnci{l lirbilities

Advanccs lmm customers 2-432.45 5.40

2{ Other current liabilitics

Income received in advance

Others
Statutorv dues

25 Curr€nt tax liebilities (net)

Provision for taxation
(net ofadvance tax and tax deducted at source)

0.08

3.73

0.03

0.03

9.45

J.li I 9.5 t

E7.E2 2.27

{t7.82 2.21

MUI,BAI
FPN Nc,,--rJr23w

&
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Edelweiss Securities and Investments Private Limited

Notcs to thc line[cirl stat€m.nts (Continued)

(Cunency: Indian rupees in millions)

26 fcc income

Advisory and other fecs

26.! Bchr! is lic disaggregation oflhe revenue from conlracts with customers

Service transferred at a poinl in time

service transfered over tim€

Totsl revenuc from (onlrscl *ith customers

27 Net gain on fsir vrlur chxllgrs

(^)
(i)

Net gai[/ (loss) on linatrcirl instrumcnt! rt frir
vrlua through prclil or loss

On trrding portfolio
- Invastmeots

Profit / (loss) on trading ofsecurities (nel)

Fair value gain - P&L - equity
- Drrivrlivcs

Profit / (loss) on equity derivalive insrum€nls (net)

Profit on lrading in cunency derivativc instruments (ne0

(B) Others
Profil on sale of long term investmcnl
Gain on sale of investnent (Group)

Totsl Net g.in(l6s) o0 fair v.lu. chrng$ (A+B)

Frir vrlue chsngcs:
Realised gain

Unrcalised gair/ lloss)

Tolsl net grin,4oss on fxir vrloe chtnges

2ll Dividrrd Income

Dividcnd on slock in trade

(Note - *0.00 indicales amounl less than Rs 5.000)

[-or lhe ]err cnded
3l ltlrrch 2022

0.03

for lhe year ended

3l March 2021

0.0?

0.0J 0.07

0.01 0.07

0.01 0.0?

(7t.|l)
36E.7.t

255.44
(r5.67)

l3 t.0l 39.t7
0.00

125.61 278.74

2.38
It639
9t{.{l 21!t.74

5.t5.70
368.7{

278.47

0.21

9tl.{{ 278 71

0.01 0.18

0.01 0 t8

MUUBAI
FRN 
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Edelweiss Securities and llvestments Private Limited

Nor6 ro tt. fi....i.| rr.r...!t] lco.tilkd)

(Cur.ncy lndre rupe rn hrll'ons)

2e lntcrtst incomc

for lh.r..r..ded f,1 ltlr.h 2022 For lney@r.nded ll M dr201I

Fa@ci.l A$ds dEifi.d

Inr6d on d.rosit3 *ilh Bdk
tdd.e ilffi. d nrEit
|.lg.n i@n. frcm hvc.fli6l!

37.43
0.0t
0.24

39_82 ,!J5

31.13

0.ot
0.2,

s2.ll

62 5'
OEE

025
o42
21t

015

111

r2J5

I I M&ch 2021

lnl4d on lnoh. td r.fu.d
Prcfi on s.l. offix.d asar (Et)

o.m

llt

llt
(Nor.-.000 nd'€r6dou.l lB th& & 5.000)

UUl,BA'
r^ N .lo
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Edelweiss Securities and Investments Private Limited

Nor6 to lh€ tinrncirl sritemcnr! (Conlinu.d)

(Curcncy: Indian rupees in rtullions)

3l Flo.ncc tosts

tor lhr Iear cn{lcd Jl \larch 2l)22 For the year ended 3l March 2021

On fitrrncirl liabilili€s
meriurcd rt rmonir€d

On firancial liabilities
m€asured at amrlised lblal

lnterest on bonowines t0E.2l l0E.2l :9 07 29 07

Olher intcresl erqens. 0.59 0.59 670 670

I ot,ll l08.tio tolJ.80 35 77 15 77

MUUBAI
FRN No,

,03429W
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Edelweiss Securities and Investments Private Limited

Notes to lhe linrncial statements (Continued)
(Currency: Indian rupees in millions)

For lhe ]crr cnded
3l \lerch 2022

For thc ycar cnded

3l March 2021

32 Impairmcnt on financial instrumcn(s

Bad- dcbG and advances nritten oll
Provision for non performing assets

Provision for doubtful debts

JJ Oth.r expcnscs

Advertisement dd business promotion
Auditors' remuneration (refer note below)
Commission and brokerage
lnsumnce
l-egal and professional fees

Printing and stationery*

Rates and taxes+

Computer software

Corporate social responsibility - Donation

Clearing and custodian charges

Oflice expenses*

ROC Expenses'
Securities ransaction tax
Goods and Servic€ tax expcnscs

Stamp dufy
Stock exchaage expenses

Transpo(ation charyes*

Warehousing charges'

Miscellaneous expenses

(0.0r)
3.68

75.66
2.01

(0.0r ) 81.35

0.s{
llr.65

0.12

0.07

0.22

3.10

5.9S

0.00
l.J9

15.72

0.9J
1.06

0.01

0.06
0.73

153.43

0,02

2.46

0.00

0.02

2.58

6.48
0.00

0.00
6.40
l.l9
0.03
0.31

0.00

0.00
0.01

J71.06 t'73.72

Note:
Auditors' remun.retiotr :

As auditor
For other services

0.50
0.0{

0.62

0.t I

0.5{ 0.71

(Note - t0.00 indicates amount less than Rs 5,000)

MUT,IBAI
FRN Bo.

r03.29W?
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Edelweiss Securities And Investments Privgte Limited

Notes to the fitratrcial statements (Continued)

(Currency: Indian rupees in millions)

34 Segment reporting

The Company's business is organised and management reviews the performance based on the business segments as

mentioned below:

Segmrnt ActiYities covered
Capital based business Income from investments and dividend income
Agency business Fee Income on advisory services

Treasury Treasury income

Income for each segment has been specifically identified. Expenditures, assets and liabilities are either specifically
identified with individual segments or have been allocated to segments on a systematic/resonable basis.

Based on such allocations, segment disclosures relating to revenue, results, assets and liabilities have been prepared.

Since lhe business operations of the Company are primarily concentrated in India, the Company is considered to

operate only in the domestic segmenl and therefore there is no reportable geographic segment.

The following table gives information as required under the lnd AS - 108 - Operating Segment Reporling

J & c
(,

;
MUMg^I
FRN No.

103429v1

Fz

\ car t-ndcd
l'xrticulani Jl llarch 2022 3 | March 2021

I Sc(ment rcvrnue JTohl incomel

Agcnc! 0.80 0.07
Treasun Business 118.70 t0r.50
Capital based business 566.02 62.94

IJnallocatcd 1.35
'lbtal in.omr t.005.52 365.85

2 Scgmcnt resuhs lProfil / (Loss) b€fore tsxl
Agency 0.78 ( r.l0)
l reasur) Business 71.70 96.32
( apital based business 157.82 (12.71)

IJnallocated 14.66), (8.6s)
'I o(al Profi( / (loss) hcforc ta\ 525.65 7.t.86

Less : Provision for taxation t85.77 45.0i
l'rofit sfter te\rtion JJ9.88 28.83

3 Scgment Asscb
Agenc) 0.0t 0.21
'freasurv Business 2.809.86 10.65

Capital based business 6.t04.85 t.260.23
IJnallocated 7,r.t I t55.19
'l'otal rsscts E.98{t.82 l.{26.f,1

.l Segment l,iebili(ies
ABency

Treasun Business 2.715.11 565.37

Qpital bascd business 3.5t4.65 60.06
tlnallocalcd 96.89 |.12
'Iblal liabililies 6.186.65 6f7.15

o

I

=

=
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Edelweiss Securities And Investrnents Private Limited
No(.s to thc finrficid tllt.m.ntr
(Currcncy: hdi RuDc.s)

15 R.ht.d prnL.: L rccro&lc€ with Indirn Accorrrai!8 Surdrd 2,1- R.ha.d P.rty dir.bsor.

r. Lha of .el.t d p€ni.! .nd ftl.tio.rntp:

Nan. ofrclrt.d p6fli.s ry piom.onrol is
cxcrciscd (Holdins Compony)

Subsdimies rhrch arc co rolld b, lhc Company

Fdlov subsidi.n:6 vith etom rh..onp.ry hrs

A$0(1r1!s of tloldirg Com!.ny wiln whom hc
c!.!p.!y har F.n! crior!

Kc, Mtiutsi.l pdsMd !d R.h 6 *itt yhom
thc co6p.r!y t6 Eu*lion!

Ed.lwass FiM.i.l Sdiccs Lini!€d

Ed.lw.isr Altcmatite Asrd Adviso6 LiDied
Ed.l*.iit R6l As*ts Muutlrs Lini.c{
S.tu.r I(jir M.mgsnlnr LimiEd

Eddee*s Rud & CoDor.€ S.wic6 Lidard

Edcl Lud Lihit d (r.fs !or. 2)

Eddqds rinvBl Limr.d (m4!d u,nn Edd fnmc CoflAllly trd)
Edct*cils Finon . lnd lnrcrtnsti Limn.d {upro 26rn M.r.h 202I )
Eddrri$ Brckins Limitcd (up!o 2&n Mrrd 202 I )
EdclEils Currodirl SNi:.! Limircd (upro 26th M!r.h 202 I )
EnduEiss Globai W.rlth Ma,|.Sernml LirDit d
Edcl lnv6tmml5 Limit.d
End Finart Conpany Ld
Edd*ars tus.i MruselDqr Lihilld
ECL Firc Limil.d

Edclrriss Assa R..onst!r.rio! Corllpey LimjLd
auedss S.qriti., Umirld (up(o 26th M.rci 202 | )

Edclqlis! Fine.. ed Iny.sEtrars Limrtrd lw c. f. 2 7th yeh 2021 )

Edchdrs Bmldor Lim&d (e c t27rrNr,rch202l)
Ed.lveis! Cu5lodi.l Scryic6 Limit.d (lv e. l. 2?tl, Mirch 202 I )
Ed.h.&r S6Eiti6 Limilql (w. . f 27$ Mddr 202 I )

Tarun KhlE. (Oietor)

A r ka Khuan. (Soo$e of Tlrun Knur{nr)

)
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,
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Urlclrrriss Sccuritics.\nd lnrcslmcnls I'rirnlt Limiled

r6rdn..f,rr.dnd prdii

Nol6 to ll.liori.l .(.rd.irt
tculrE\ h&n rDd,i E IG)

R.Lt.d p.ni.! : l. *.nduF riA l,.li- A.(utinr Sr-dnl z - R.Lr.d Plny dild.nF

Croir.r rcuir rr dio6

Tm 10.6 dd Im (.ds d. ldo.)
(Mao@ ddd. rd .r.dr llrtdin)

Ton 16.B Epriil ro (dE * hd0)
(M.!@ .4,8. rn ft& tuir)

Tm L* rrla t'm (Efs d. bdN)
[Id.l of d.bn rd drdd b.ldd)

'rm bc ..?.ld b {dd d i.lsr )

oel oad.ii .n cirdn brgdd)

Shd r@ lda lllo Gdd d. b.l6 )
(M\M.ad.6r rn s.d,r tumr

sid ra lo.E rq.n b.r {ds d bcbr)
(Mk'h!6 d d.bi .!d g.dn l,lndm,

shdr @ bG 9\a (Grq @ bdol
Otul oaildn 0d c!i! u.u..h)

Skr 6|.EE E9r'd t_r (ds * t hr)
Odrl oa(6ir .d s.d4 tl6..&)
Im b.u rcp.il b\ (-.{a tu bd*l
Odn .rilbn . slnn r.l*d)

Pdro{up 6m clPiltEi\.4 bat

M,r!E ,1,..d wrh (Gf6 d. h.lo )
(M^mun oaildn dds.dr r:tdn)

M.4l6$ 
'r'rs, 

f'm (r.fd @ hdo)
(Mno@ d.ldr rn s.dn llr,Igm)

Mr$E ,L..i $d (Ef6 d. hds )
(T*l 6r ildn rn .r.dr E,ldd!

M'xd $in&!{r alm lr.ad d. h.r$ )

(Tdn ora.hir ,n ddr tudnr

Eids6 R!..1 & Cap6* Ssris Liird
tid{E3 ,^rlfutr! A< Aarx. Lar.d
ridwi$ Fi.eil S6E L.ard,

End ll.d L6..d (rt.6 d 2)

Edd65 Rml & Cap(e S6i6 Linir.d
Eid*Es ,^lddtr! rrd  drm Ler.d
Edd$.i! fi*d Sai! trrir.i

6id Ld Linr.d (da dc 2)

Edd$s Rr a Cdrc& Sdri; Lur.it
En iEiu ald'v. rd airE6 Lini.d
EH$6 fici.l Sdris triud

Fld Lt'd Lid.d (rd6 d. 2)

E!dr6 Rr.l lt CdDo* S6ri! Lo&rt

Eld$ris Fued Sas l,ioir.d

Udd L..d Li .d (,.4. d. 2)

AHE tur.l lt CrF& S6E Lmi.it
FldsE 006.l Wa$ IU.,{@r Lon d

End\.. F@-d ln€@a Lhind

EH\riB Rrnl & Cap..* SaE L6&d
E!da6 Glo6.l Wdth ltl{.a!d Lhicd

EddrB Ei.@0d l6sffi Lmiod

EadwiB tunl & CaDr& Sani! La'!.d
EddwiB CLSrl Wall Mlurd Ldid

Eid{B dtu\! l< rarut Lmr.d
EddEs Flrc .n Intu Lidi.d

Eddlcs tunl & a{rrde S6E€ Lndcd

Edwin Glo5.l Wali Mrad LDEd

FddtrB NEdnc 
^* 

AlruB Ldr.a
Frldra Frcr.d 16€r!4 Llid

EdchK Conotul 5616 lhi.d

Eddn6 Cuiodd t-\rd Ltu.d

En ltrs c!{dd',r s6E Lhn.i

Ed.l\us Cwod'rl s6!6 L,rncd

(350.fl))

]i,
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Ed€lweiss Secrrities And Invesrments Privxtc I-imited

Nor6roth.n,.mi.t rto.rrt

R.lr..d Ddi6 : h e.nar.( riif, l.dii A..dniir! Srndrd 2a - R&r.n P.ny &do$E lC. inuil

Trndiorr ini dld p:ni!

C..ii -...r r-.liE

hcE rre o u!! plEd hrt

ldslr 6Dd. o o4n' lM

lrd-*or$ri,,d'

lilq6lcrFEml.abrE16

lddirolcdab

hqd im6 dd, idlr,,M.f

Pud&of .td( cui;68

Rcdcflpnd ordcbr Nrrulmb

Eldwi, Cd.did s6E Liid

€idrB Frc !d lmE.'*n. lnrd

EddtrE. Rurl & Co.ra!r. s66 Lnr.d

Edd$63 {ffir. 
^s 

rn\l5: Ln{.a
Eidx6 nr.l & Cdran. S6is Lricd
Edeh\cs r'nffi', SmE Lmr.d
Ed Lln L&d.d (iic dc 2)

Ei.luB Alrtul.  < ,rdrs Lm{d

E drd R{.1 & CdF& SanE L-&d
Eddrq Gbbn lvaih Mrutod tiDkd
Ed.llB AltdiE Ae ,{AriIE Lnrcd
EldrE' frcri,rtu Lrii

Eid htn Lm'r.d (,{- d.2,

Edds6 R[i & Cry& S6E Lmr.d

&dsrn Fi.reln l'Eld. Lni.i
Eldes Rr.l & CdF& 56!8 Lrn d
E H Lrd Lltri (dc d. r,

Edd{d Fl@ed Im6ltdr L6nod

Edd L.t LEr.d (rdc dc l)

Edrrrcs A.d R@i.Mm Cdnpu_i L6'r.d

Edd L.i Lribd (l.a dc 2)
Eddwn llldiE kc ,rdYijB LiaiEd (CCD)

End6 ArEun! Ad ,\/ii6 L-..d lE+4 )
Eddi* ldd & Cd!6- ScrE Lnr.it

EJd\ri! R6l A!6 Mr.sE LiDi.d
S.lo hd! il-td Liii{
Fidrs S@iE L-r.d

ErLtr6! I'lre rd li\BtM3 Ldr.n

Eddnor A.d Uiqd Lmiit
E drrn /\ittuir. Ad ,4iri6 Lan d
Edd$6 tnl & Cdr6& S6tE Lur.d

33

2132

0.05

ltSt.rt

010
916.0J
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Ed.lwciss Sccurities And lnrcstmenas Privrtc Limited

Nor6 ro rn. fiMftirl it!r.D..rj

R.l.l.d p!ni. : tn er.dre uilh lndi- A.coltirr sridrd 2a - R.Ltd Pdt di*brn {Conri td)

hrdut oa hraibL rl@ 6c

Cdnlunr tszit .dFr. c'1l

An\@ r,m Cdffi rd lllc

Ed.l\tr Cha.t lr'oih Me!ffir Lm cd

Edd{.i! Fi@d Sdis Linir.d

Ed$6 Rrrn & CdD.r& 568 Lerd

EdB C*r S.rir Litrio,

Edxi! Crrdi., Sqvi- Lioiod

E&xir C&lid S6ir Lii.d

EdB cdoJi,l ssri, t-iaod

43,01

3.10

2i 2l

o|l

5r?

BJrc ini rd&n prdig

,\d!.a e< Ed CCD,

A.swit l.d.O*d h6 LIa ne

A.mcd rrcBr ]lxmc m hs !n6 b

A.crucd mrd l]ffic m dctt Nuld,

D.br idlllldtdd rSt .Inh&

 dr& rlu C&c ft. AE

Edd$6 Rml & CdD..* SaYi! Ln{.d
E H$s Altu. Ad,rAe' Lar.d
Eddi6 F.ml S6ir tldd

Edd$6 Ghh.l w€lih M&ts'd LEi.d

Eddra ,lltfutr. aE ,ldrs Lnrd

Edd{u ir.l & Crra& Ssri- Ldit d
Edra. aErl S6E Ld,!.i
Eddr6 llcd\. ld rarEl L!i.i

Edl$s O06.l W.tb M&.!dt Lm'r.d
Eddic Rr.l & Cry& Sa E La!./
Erdr6 F@tnrmaleG Ldd
Eddla. lltqd1. arc ldlrs !m..d

E ldr6 a@!t lrqltdr Ler.d

E 

'dwir 
cdoain ss\ i! tioi.d

EldsE3 Ad M-a.d Lirld
Etd*6 lrlG ir. Ad AriE: Lnr.d

Eld L.!d Lila.d {nl, d. 2}
Eld{.i! R6na CdDant Sais lEtd

Edd{6 F'lE d l[tur Lai.J

Eldf,.i! F'E SoiELdEd
Eildrq3 GL6.l w-blt M.n !d Lini!..l

addr6 c'd.di.l 5i5 LiEi.d

\s4.2n

Lt5

0,x

Lt0

3,tl..5,1

r.,rd.l t,la Etrl' !r/rord.r.d d5 E.k t6.d -o!r M.addn d s!d, oatlllB -d H.t oaddn..i..dr oar'..r6
da s'n r&.i,L.rl / r6d 'qd dri'B rlE,qqb! ]E
l,ld. I Pllrld b rL e--rc+ rdE* ol srrad ed ut .!ld6 u,!& dn B0 6 ,r2 o,d. Cor{- ld, Zo,l .E!a Lrd Liind
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Edelweiss Securities and Investments Private Limited

Notes to ttc fitlrnaial strtrmants (Co[tinu.d)

(Cunency: Indian rup€es in millions)

36 f,rrniogs per shrre:

The following table shows the income amd share data used in the bosic and diluted EPS calculations

Number of shares issed under scheme of arangement considered for the purpose of calculation of Eamings per share for the year end€d

3l March 2022.

The basic and diluted earnings pcr share are lhe same as therc are no dilutive potential equity shares.

37 Detrils ofduas to micro. sEall rnd madium aotarprisas
Trade Payables includes Rs. Nil (Previous year: Rs. Nil) payable lo -Supplie6" regisrercd under the Micrc. Small and Medium

Enterpris€s Delelopmenl AcL 2006. No inleresl has bee[ paid / is payable by the Company during Ihe year to "Supplicrs" rcgistered

under this act. The aforemmtioned is based on the responses rcceived by the Company to ils inquiries with suppliers with regard to

applicability under the said act.

3t Crpitrl conmitm.rt rnd cotrtiogcnt lirbility:
(r) C.pitrl commitEcot:
The Cornpany has capilal commitrnenls ofRs.Nil as al the balanc€ sheet date (Previous year: Rs.Nil)

(b) Contingent li.bility:
i) The Company has no conlingent liability as at the balance sheer date (Previous year Rs. Nil).

I'arlicuLrrs l'or the yerr ended

3l Nlerch 2022

For thc yesr ended

Jl lltrrch 2021
(a) Profil / (loss) after la\ (as per slalemenl of profit and loss) Jl9.lt8

(b) Calculatiofl of weighted average numb€r of equity shares of Rs. l0 each:

Numb€r of sharcs outstanding at lhe beginning ofthe ,,ear (refer nolc I ) 1,56,77{ t.56,114

Number of Shares issued during lhe year (refer note I 9) d.56.7t I

Tolal numher ol-cquir\' shares outstanding at lhe end ofthe vear 6.r3.{85 t.56,714

Uti€ihled averag€ number ofequil! shares oublanding during the year
6.rJ.{8S t.56.774

(c) Basic and diluled eamings per share (in rup€es) (ay(b)
55{.01 181.82
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Edelweiss Securities and Investment Private Limited

Notes to rhe financial stlrcm€.ts (( onlinucd)

lCunencr- Indian rupees in millions)

39 Risk manrsemenl franeBork:-

r) Gorerna.cefrrm€work

The primary objective ofthe company s nsk and financial managemenl framework is to protecl lhe company's shareholdeB liom €vents thal hinder lhe
sustainable achievement of linancial performame objectives, including failing to exploit opponuniries Ker management recogn,ses lh€ crirical

importance of having efficient and effective risk managemenr systems in pla.e

3lrt ntrrch 2022 3 | sl March 202 I

TolalDeh (Bank and olher Borro{ings) J.511.65 {tt ]
Iquit! 789 16

Nel D€bt lo Dquill t..]5 0i{

b) Approrch to c.pit lmrnrg€ .nt

Compony objectives !+{len managing capir.l, are ro (a) maximis€ shareholder r€lue ard provide benefits lo olher sta}eholders and (b) maintsin an

optimal capital nructure to reduce lhe cost ofcapihl.
For lhe purpos€s oflhe Company's capitai managemenl, capital includes issued c4ital, sharE premium and all other equity r€s€r}ts annbutable to lhe

equiry holders.

Company monnors capital using deh-€quity ratio. which is total deh dreded by total equity

c) Crcdit rilk

Credil risk arises when a cuslomer or counterFny do€s not m€et ils obligstioN und€r a cunomer contr&t or fimnciat insirument, lsding to a

frnancial loss. The Company is exposed lo credil risk from ils opemting a.livities pnrnanly tmde rec€ivables and financial instruments.

The Company's manageme policy is to closely monitor crcditworthiness ofcounterpadies by reviewinB their credit ntrngs" finsnciai slalemenls and

press relea-se on rcgular basis.

The Company s financial ass€ls sub.iect to lhe expecred crEdir loss model wnhin Ind AS 109 are sho.t-tem tlade and olher rec€ivabl€s and financial

in$rumenls. ComDany applies the exp€cl€d cr€dil loss model for recognising imparrmeot loss. Exped€d credil loss allouance in respecl of receivables

is computed based on a provision malrix \rtich takes inlo a.count historical credit loss experience.

3l llarch 2022 3l Uarch 2021

Rccerlables consrdcred good - Uns.(ured rGroup\ 9 t8

Receivables consid€red good ' Unsecured 037 033
9.55

Pmvision mltrir for Trrd€ re.eirrbles

Tr.de receivrblcs dlys past due l -90drt s lotrl
I:( l- rarr

.ll \lrrch 2022 Eslimated lotal gross can_aing amounl ar defauh 955 955

r:CL - Simplificd approach

N€l cirrying amount 9.55 9.55

.]l \larch 2021 Eslimated toul gross carrying amount ar d€fauk
(C.oup) 013 0ll
ECL - Simplified approach

Nel carylng amount 0.1.1 O.JJ

UUMBAI
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\otes to lhc finsncial statements (Continued)

(Currcnc)r Indian rupe$ in millions)

39 Risk menrgem€ol fremenork:- (Conlinu€d)

d) M.rk.t risks

Risk which can affect the Company's income or the value of ils holdings of financial instruments due to adversc movemenls in market prices of
instrument due to prica risk. The objective of th€ Company's market risk manag€ment is to manage and contlol mari(et risk exposur€s wilhin
acceplable parameters.

i) Toltl m.rlal rill .rpo6ur.
Fair valuc or future cash flows of financial insrumenls will fluctuate due to changes in market variables such as interesl rates, foreign exchange rales

and equity prices. The Group classifies exposurcs to markcl risk in(o either trading or noc-{radinB portfolios and manages each of those portfolios

separately. Such risk lhe market risk for thc trading portfolio is managed and monitored based on a VaR rnethodology that r€flecls th€

interdepcnd€nc-y bctween risk variablcs. Noft-{rading posilions are manag€d ard monitored using other sensitivilv aruryses.

ll \l,rch llrll

Caslr and cashequivalent and orherbant balances J50.22 J50.22 t85 185
2,{5E.05 655 655

lrans (Crroup) 19.\ 70

9.55 031
Invesimenrs al co$ - CrNp .t.775.30 950 47

t.0zl.al l.0t,l.1l 005 005
4.908.59 2..t58.05 6,t50.5{ !.1sJ.95 1.2,1?.10

Lirbilirr-'
Bomwings (other rhan Debt Seuntres){Group) 3.5t1.65 1.5r1.65 '12111

.1t.1 I I

112.1.] l12,ll 2.00 200
'Iradc pavahl.s (Groupl 5,17 5.11 19377 19177

2.112_.r5 2.lJl.{5 ! '10 J{0
6J95_00 2..r.)2.15 _,.E62.55 625.37 5.t0 6t9.97

MUMBAI
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Edelweiss Securities snd Investment Private Limited

l.ioi.. ao ah. firt[cirl itrt lBrai (Condau.d)

(Currercy: lodiln rupe.s millims)

39 Rkk mmrg.m.nt frrmcrork- (Conrino.d)

d) M.rt r .i!L!
(ii) lnl.lt'r r.!. ri{.
Inrqcsr nrc risk sis frm rh. pNibiliry $.r chsg6 in inr.r.s r 6 will !fr6r tuilnc c.sh flds q lhc frir laltl€s of finlncial inslnm!' s

(iii) Cu.r.rcy risk
Cunency risk is ihe risk rhal rhe value ofa lins'lcir! instnmenr sill lluctrate due ro changes in foreifn exchange Et6. Fneign cunency risk anse majorly

on account of forei8n cuncncy borowirgs.

(iv) Equity Fic. rilL
Equiry pnti ri* is $e n* rhrl rhe fair lrlue or futur€ cash flo*s ofr finrncial inslrumc will lluclullc b€.aus€ ofch.n86 in thc ler€l ofindividul
irvesmcnr in cquity shrre pric.s

.31 llrrch 2i)22

pri.. ('/.)
Ellicl oo
Equilv lY.l

ElL.l on prolii Eff.cr on

Eqrilr
Equrt\, 5 122 90 5 {122.m)

ll M.rch 2{)21

[lf..l on Drolil f,r..l m
Equit]

f,ff.(r otr profil
Equiq

5 005 5 (005)
Equrlv 5 017 5 lO27)

(v) Indcr pricc ri3k
lniki Fic€ ri* is lh€ risk rh.r thc f.ir r"lue o. tuture.rsh tlo*s of. tunmi.l inst um€'|l will fllelur. b..ius. ofchrqEs in lh. level ofequity indiccs.
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Edelweiss Securities and Investments Privste Limited

' Not6 to th. fin.ncirl st.r.,l.'tts (Continucd)

(Currcllq lndian rupees in millions)

39 Risk M{n.gemeIt frrmework] (Continucd)

c) Liquidity Risk

anoth€. financial lssrr Exposure Io liquidiry risl isesbe.u*oflh.pcsibilrtr.tartheComparycotldberequiredlop.yrlsmdepqEhlcseadie.lhaDexplcled

i) Amlysti ofron{crivrtiv. limnci.l lirbili(ies by ftm.ining contnclu.l mrluriti:s
Thc table bclos summ&is€s lhc malurily profile of the mdi$lMled ctsh floes of tte Company's nonisi!,.li!e financul liabililies:
Repalmenrs which are subjecr to noticc ar€ ne{ed ,s ifnorice w@ lo bc givfl immedirrely. Howev.r. rh€ Comp y €xF.ts rhar the counrcrpsniE eillnor rcqu.sl repa}Denr

on lhe €arliest dale il could b€ rcquired io pay.

l.l: l:l :t4: Il
BoroMn$ (oth$ fia d.br su(!c, (croup)
(nher linanc'rl Iiabrl Ld\ 1..112.t5 :.,112 4t
Iotll u.dis.ou.t.d non{.rir..i!. fi ntn.nl li.hiliria tl.].39

?m
Eodounss (o Ei $a dcbl sur'6)(crcup) .1t1: 41141
OderfiMc'al I'abrhr6 5.10
I oral nndicounred non-d.ri!,rne rnon.irl li,biliri.s

iilAr.lrriroatrorn.riv.li,.n".n.irl..rl!byr.D.i.ine.orlr..lu.lD.tunli6
Thc rable below summ ises h€ mat e ol-rhe undrscounred cad' flo{s oflhe nonienvau!e fi nancral asseB

Csh ad €5I.qu,ial.nl dd od6 bdl bd&c6 ?71 135
I It I l5

T,ade r*erlabl6 ((iroup) 0ll
lnv.lhmls.l @n - Group

:91 70 :91 70

Cash ed 6h.qurv.l.nl ad olhd banl bd&c 0 t5
2..153 05 1.458 0t

95t 9t5
l.vestmenri at cosl . Croup

1.0:4 l8
,90.:3
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- Edelweiss Securities and Investments Private Limited

Noles to the financial sl,icfients (Co tinued)

(Currenc): lndian nrpees in nlillions)

39 Risk management framework- (Conlinued)

e) Liquidity Risk (Cotrtinucd)

iv) Disclosurc r.lated to collsterrl

!'ollon'ing l.bl. scts out rvril.bilit-v of Comp$y's limnairl rss.t to $upport futrding

As el.ll luarch 2022
I'lcdge rs
collateral Avrilable rs colh(eral

othcrs
(refer note ) Totrl cirrying rmounl

Cash and cash equivalent including banl balance 015 350 07 150.22

Stock in lrade 2.458.05 2.458.05
Trade rcccivablcs 9.55 9.55

Loans (Croup) 290.04 290.01

lnvestrn€nls al cost - Group 3.23.1.89 t.540..fl 4.775.30
Olher financial asscts 1.02,t.41 1.024.43

Totelrs\els 3lls.0l 5J22.J8 2.808. t3 I1.365.65

As rl Sl llarrh 2021
l'lrdgr rs
colhtcrAl Availablc es collatcral

olhers
(rcfer note ) Totsl cerrying rmoun(

Cash and cash equivalenl including bsnl balance 0.11 11t 2.t5
Sock in rade - (;roup Lt5 t.l5
Slock in lrade 5.10 5 ,10

Trade reccivablcs (Group) 0.31
Loans (Croup) 293.70 293.70
lnvestrnenls (Croup) 950.17 950.17
()lhcr lill.lncial assels 0.05 0.05
-l otrl rssets 0.l.l I J5l.t0 2,11 t:5J.95

Note : Represents assets which are not rcstricted for use as collateral. but that the gmup would not consider readily available to secure
funding in lhe normal course ofbusiness
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Edcltry.iss Sccurities .rd lrvcstm.nts Priv.t. Limitcd

No.6 lo tic litrrriciil rlircm.r.s (Conairrcd)

(Cunencyr lndian rupees in millions)

.lI Anrl)sis of risk conrcnlntion

Indun

- Risk con..nlmrion tor 3l \l,rr.h 2022

- R isk conccnl m lion for.ll luarch 2021

Corstruclion Toral

Cash ard cash equivalent and oth€r bank balaices 350 2l 150 22
Fimncial ass€rs canied at faar value throlgh profir and loss

Slocli in lrade 2,458 05 2,.t58 05

Inveshenls al cosl - Group 4,115.30 4,775 30

ft.de and orher receivabl€s 955 955
t-oans (Group) 290 0{
Olher financralasscls t,014 4l 1,024 4l

E.907.59 E.907.59

Olh€rCommilmenls
'l'otal 8.907.59 ti.907.59

'Iotal

Cash and cash equivalent and othcr ban\ balances :85 185
Stock in lmde (Group) I I5 I t5

540 540
Investmenls al cost - Group 950 47 95r) 47
Trade and olhcr receivables 033 0.ll
Loans (Group) 293 70 293 70

Other financralassels 005 0.05
1,25.1.95 1,2s3.95

OIhe. Commrtm€nls
Tolrl 1,25.].95 r,2s3.9S
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Edclwciss Securities and Itrvestmcnts Private Limited

Notcs to the lilrrncirf st Lmanls (Conlidued)

(Currency: Indian rupees in millions)

42 Fair Vrhcs ofFinrnci.l lnslrumcnts

The following lable shows an analysis of linancial instrunenb recorded at fair value by level ofthe f6ir value hierarchy

3l nlarch 2022

l,cvcl I Loel2 LcYel J Total
AsseB mersured r( fair vrluc on, recorrirg brsis
Investments in Units ofAlF ?29..10 229 30

Totll derirrlire finrncirl insrrumenls lAsds) 229.30 279.30
Slock-in-lradc
Other dehl securiliesand prcferenc€ shar€s ' Group
Equiry instrum€ s 1,458 05 2,458 05

Ioralsrock-in-rradc 2.158.05 2.J58.05

'I otal finrncirl ass€ts Dersurcd fqir Islue on , rNUrnng basis 2,687.35 2,687.16

.ll \larch 2021

Locl I l,€r el 2 I-cr €t J Toral
Ass.ts mersurrd ,l fiirrxlue on r recurring bash

Derivativ€ fi nancial instrumenls (Assets)

Erchangelraded derivalives
Tot{l drrilrtirc fi nancial initrumen.s (Assers)

Olher dcbt securilies and preference shares - Group I I5 I l5
Equity insrruments 5 .10 540

'l oral srocli-in-rrade t.l5 6.55

Total finrncirlrssers mersured ,t frirvrlueon r rerurring brsis t.l5 5..10 6.55

frir vrlortio[ lcchnhu.s:
(i) Debt lcturiti.3

Whilst most of these inslruments are standard fixed or floating mte s€curities. however rifty linked debenrures hsve embedd€d derivarive

cbracleristics. Fair t"lue of lhese innruments is denved based on the indicative quotes of price and yields prevailing in the marker as ar ihe

reponi4 date Company has us€d quoied price of national sloct exchange wh€rEver bonds are traded actively ln c&s.s where debl securities are

nol activity rrded Company has used CRISIL Corpode Bond Valu€r model for m€asuring fair talue

(ii) Equity inltrunent!rnd unils ofAlt rnrtivc Inv€stmdrt Funds
The majonty of equity instrumenls arc aclively tGded on recogniud stock exchanges wirh r€adily available acrive prices on a r€gular basis. Such
rnstruments are classified as Level I Unrb held in funds are measured bas€d on fund n€r asser value (NAV), laliing into account re&mplron
andor oth€r rcstrictions. Such NAV Such instrumenrs are generally Level 3 Equity innrumenrs in non-lisred enlrties are initmll! recognised al

lmnsaction price and re-measured at each reporting dare ar valuarion provided by exlemal valuer al instrum€nt level Unlisred equity s€€urilies are

classified al Level 3.

( iii) Dcriv.tivca
The Company enlers inlo derivative financial instruments wirh rrrious counrer-psnies, pnmanly banks wilh in\€shent grade credit ralrngs

Derivatit€s valued using ralualion techniques with mark€t obsewable inputs are exchange traded futures and options contracts. The mosl

frequenlly applicd raluaraon techniques include ge tEded derivalar€s and Black Scholes rhodels ( for oplion valualion)
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Edetweiss Securities and lnvestmcnts Private Limited

No.n ro lt. rr-.li ,t r.crb Girir,.4

lcr6q. Indrn 0!6 m rillis)

at F.- Elr6.t f.r.i.l h.rll-rn (oln*a)

{l) M.]tdt h l-d 3 ft.rd.l antEl, ar.rt l& v'L.
Th. followins rbl.3ho$. lll*illlion of dB ording t t na.!d ln. clciig b.l.@ fd ftn {le llla$6. e in Lr.l3 ofri. hn slE hirrchy

LYdrlmt3h unq!ot.d
.qun, rh.B

.'..!.rird rt l-d.l

CiG / ( l6s6l fo. fi. F od 12011-22) @n'!.d r @lir q lB

UnralBd (r.rm) / l6s6 rellr.d ro b!1..6 h.ld r!.he doffie!€r

bv6.mnil h unqu.r.d

(1,62319)

G.,N /1166r for (h. Eba 12019-2ol rdoun6.d !. mtu o,16

Unralis.d s!,ns/(ld6) r.latd b 5rhn6 h.ld $..nd ofth€ )er

MUMBAI
FRN t{o.

103.29v1?

) &

a

r



I

Edehveiss Securities and Investments Private Limited

\oles to lhc financial rtatcr.lcnt. (Continuetl)

(Curr€ncy: Indian rupe€s in millions)

{2 Fair r alucs of financilll inslrumcn(s (continurd)

(c) tldobs.rvrble irputs us.d in m.r!uring frirvrlue craagorilad within LGv.l3

fair value hierarchy.

Range ofestimrtes
($eighted-erersge)
for unohservablc
input

) o&c
MUTIBAI
FFN t{o'
1u3129W

l r pc 0f l.inancial lnrtrumenls [-air valuc of .ssct

Jl Uarch 2022

['air vslue of
liahility as on

Jl Msrch 2022

valualion
tcchniqucs

Sisnificant
rnohscnahlc inpul

lncrersa in lha
unobscrvrbla
input(oZ or as

thc cssc may be)

Chrnge in frir
vslua

I)ecrersc in the
unobsen'shle inpllt
(9/o or ss the case

msJ- bc)

Chrng. in feir
reluc

lnvestments in unquoted equity
shares categorised al Level 3 2.458.05

Fair Valuation

-bidding
process Pricc pcr shares Rs. 3.168 per shares 5% 122.90 50/" 1122.90\

Inveslments in units oI AIF

Net assets

approach

Fair value of
underlying
investments

NAV per unit Rs.

|42.04 - 12,292.40 5r/o I t .47 50/. (r r.47)
l'otrl 2,687.36 tJ.l.J7 (lJ{.J7)

T! pe of lrinencisl lnstruments I'.ir Ialuc of a(sel

Jl March 2021

['sir r'rlue of
li.hility {s on

Jl Nrs rch 2021

\ alualion
techniqucr

Significant
unohienable input

lncrersc in the
unohscrvablc
input (70 or as

Chong. in f.ir
voluc

Dccreasc in lha
unobsenshlc inpul
(7o or es thc csrc
mev be)

Ch{ngc in fair
vslua

5.40

Fair Valualion

-bidding
process I'ricc pcr sharcs Rs 1,080 per sharcs 50/o 0.2'l 50/r (0.27 )

5.10 0.21 (0.27)

229.30

Investments in unquoted equiry I

lshares caregorised at Level 3Eaar-t

9
A<

Range ofcslimxtcs
{ncighlcd-^}eragc)
for unohscrvahlc
in Dut



Not6 to lh. tlnrncirl strt.merts (Conriru€d)

(Currency: lndian rupees in millions)

44 Compo6ii. 5ch.rlc of r rrirycmctrt

The Board of Direclors of lhe Company al ils rn€€ling h€ld on April 07, 2021, had appmved lhe Composite scherne of arrangemenr

amongsl Edelweiss Secunties Limiled ("ESL"), Edelweass Global Wealth ManagenEnt Limned ("EGWML') and rheir respecrive

shareholders and credilors, under section 230 to 232 and orher applicabl€ provisions of the Companies Acl. 2013, which inler-alia
envisased the followine:

Edel\|eiss Securities and Invcstm€nls Pril'ete Limited

(i) Demerger ofAsser Management Business wirh eff€ct from Appoinred dar€ April0l,2021
(ii) Demerger ofWealth MamgenEnt Business Undenaldng with €ffect from Appoinled date Apfll26,2022

As per lhe Scherne,lh€ Company will receive assels and liabillies from ESL al rhe respecrive books values from th€ appointed date and
issue shares as a conside.arion to EGWML and EFSL

Since the SchenE was sanction€d by lh€ NCLT on March 31, 2022, ir is an adjusling event in a.cordance wlh IND AS 10. Acco.dingly,
th€ financial sratnEnts for the year ended M.rch 31, 2022 have b€€n prescnted after takang elTecl of aforehenrioned dern€rger consid€ring
bool value ofasets alld liabilities ofAssel ManageiEnt Business and Weahh Managernenr Busioess Und€naking as al March ] l, ?022.

(i) DenErger ofAsser Managemenl Business Urdenaking of ESL inro rh€ Company.
(ii) Dernerger ofweallh Man genEnt Business Urdenaking of EGWML into the ESL

The National Company Law Tribunal Bench al Mumbai (Tnbunal) has approved lhe aforernenrioned Sch€rne on March ll,2022 under the

applicable provisions of lhe Companies Acl. 2013 Certified copy oflh€ said order of the Tribunalwas received by lhe Company on April
05,2022 and filed wilh the Registrar of Companies on Aptil22.2022

Ac.ordingly, lhe BGrd of Directors of lhe respeclive compsnies al als meeling held on Apnl 22, 2022 have decid€d to give €ffecr to the
Sch€nE in lhe following manner b6sed oo lhe order ofTribunal:

f,SL Asser Mrrrgemenl Bosinca! inro ESIPL

Asscls and Liabililies ofAsset Management Business as at March I1.2022

Finrncirl rssels

Olher llnancial ass€ls

Totrl finrn.irl r{r.ls

I,473 l3

OM
t.t73.16

Non-finrmhl rsrcts

Propedy, Plant and Equrpment

Tolrl non-finrncii I rssets

0.0t

0.01

TOL{t_.{SSt:TS t.,t1J.t7

Non-ndrrci.l lirbilitics
Olher non"fi nancial liabrllies 0.05

0.05

\ci.l\\(ls Receired t.17.].lJ

The Company has issued 2,58,177 Equity shares of Rs. l0/- each fully paid up to Edelweass Financial Services Limiled and t,98,534
Equty shares ofRs l0/- each fully paid up Io Edelweiss Global weahh Managernenl Limited respecrively at 15,869 per share. The Excess
ofconsideration in the equily shares issued aner lhe net assets receivsd is shown as Capiral Reserve, (refer note.lg)

MUMSAI
FRN lao

103429w
T-?

JE



a
Edehyeiss Securities ard lrvestments Privste Limited

Notcs to the linancirl st t mc s (Conliaued)

(Currency: lndian rupees in millions)

t12 Fxir vrlucs ofrinrncirl instrumct|ts (cotrtinucd)

(d)@
The following table sets out thc fair wlues offinancial instrumcnls not measurcd al fair lalue and analysing them by the level in the fair value
hierarchy inlo which each fair value measurement is categorised.

.ll \lrr(h 2022

Particulrrs
Totel Crrrying
Amounl 'l otal fair Yaluc l,evel2 l.ercl3

Financialasscls:
Cash and cash cquivalmt 350.07 150.07 350.07
Bank balanccs other than cash and cash equivalcnl 0.15 0.15 0 t5
Trade Receivables 955 9.55 9.55
Loans - Grcup 290.04 290.0{ 290.0,1

Invesfnenls al cosl - Group 4.546.00 4.546.00 4.546.00
Other financial assrts t.021.43 I.024 4l t.024.43
lotal 6-220.21 6.210.1{ 350.12 5.579.98 290.0.t

Financi:rl lirbililies
Tradc pa)ables 342.t3 t12 l3 342.t3
Trade payables - Group 577 5.17 517
BorrowinS (other than debl s€cuntics) - Group 3.s t4.65 3.5 t4.65 3.51,1.65
l otal 6-29S.00 6.295.00 6.295.00

3l Nl{rch 2021

Perticulrrs

'I'otel Cerrying
Anount 'lixal fair Yrluc I-erel I I.clel2 l,r\ cl .3

l'inencirlasscts:
Cash and cash equivalent 21t 2.7 t 211
Bank balances other than cash and cash equivalmt 0. t.1 0. t4 0 t.t
Trade Receivables -Group 0.ll 0.33 0.33
Loans - Croup 293.70 293.10 293.70
Investments at cost - Group 950.{7 950.,17 950.47
Other financial a.isets 0.05 005 0.05
l_otal tJ{7.{0 t.2{?.{0 :.1i5 1.2{{.55

Firancial liahilities
Trade payablcs 2.00 2.00
Trade payablcs - Group t93.77 193 71 193.17
llorrortine (olhcr lhan debt sc.unh(s, - Group 12121 124 2l 424.21
Total 6t 9.9? 619.97 619.91
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I Edelweiss Securities and lnvestments Private Limited

Notes to lhe linrncial slrlcmcnls (Conlinued)

(Curreflcy: lndian rupees in millions)

43 Crsh f'bw disclosure:

Chenge in liebilities rrisins from finencirs activitics

l'arrirulani I April202l
Cash
flows Others* 3l \trrch 2022

Bonowings other than debt securities 424.21 3.0?6.88 I3.56 3.5t.1.65
DeposiLs

Total liabilities from financing activitics 121.21 3,076.Ett t3.56 1.51,1.65

i lncludes the efTcct ofaccrucd but not paid interest on borowing. amortisation oIprocessing ltes etc.

Perlicula rs I April2020
Cash
flon s Others' f,l l\larch 2021

llorrorvings other thaD dcbt securilies t.308.60 (879.1) (5.0) 42.4.2.1

Deposils

Total liabilities fiom linancing activities 1.308.60 (879.{} (s.0) 121.21

r Includes the effect ofinte.est accrued birt not paid interest oo linancing liabilities.
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Edeli ciss S.curitics aod lnvestm.nts Privete Limited

Not6 to ttc finrmirl st.t mcrtr (Cootir&d)

(Currcncy lndiar rup€es in millions)

41

Errnings idd.rFndilur. in for.ign cur.crcy
The Comp€ny d id not h3ve sny crminBs or expendirure in forcign currency during fie rcponiflg ysar ( previous year Nil)

Corporrt .ocl.l rBponribillty (CSR):

As per thc proyisrons of Scction I J5 of rh€ Companies Act, 20 I l:
a) Cross amount required to bc apenl by the Conpany durinS thc ycar was Rs 3 08 Mn (Prcvious }tar] fu 2.57 Mn.)

b) Amount spent during thc y.ar on:

In c.sh (PY) Yel lo bc paid in cslh 'Iotal

Corlslructions / acquisirion ofany asscrs

On purpose other lhan (i) above 3 l0 I r0

Yc.r.nded Mrrch 31,
2022

Ycar endcd March I I .

2021

Ne! profil ral;o t5.69./0 3.s5%

Relum on Equity 20.04v, 3.72%

Retum on r.veshenr .]0.. % t4 68%

Retum on Capital cmployed 10.31"/. 9.040/.

Debt Equrty Ralio l.J5 054
The variation in aiove ratios for the y€sr endcd Mrrch I I , 2022 vis-C-vis ,tar eflded March 3 I , 202 | is on sccount of Compositc schcmc
ofanangcment is par note 44.

Rc(um on Equity : Nct profit/Av.nge Shrreholders funds

Rebrm oo investm.nt : Nct profit for lhc ycsr ofsub6idiarica ard Asociates/AmoErt invened an Sub6idiari6 and AssocislEs

Retum on Capital employcd : Esmings bcfor€ iolarcst & Tax4lor.l Equity+tang Erm bonowings + short tenn borrwoings )
Deb!-€quity Ratio I Borrowings (other thsn debt seauriti6)) / Nrd Wo(h

Curtnt ratio, Dcblors rstio, inventory tumovcr ratiq trsdc payablcs turnovcr mtio, n r clpit l rumovcr ,liquidity covcra8e lalio arc nol
applicablc owing to lfic businelir model of$c cornpany

& cJ
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No16 to the firarcirl s.:temerts ((lortiru.d)

(Currcncy Indian rupees in millions)

43 AdditionrlDisclosur6

.r8: lrrns rod Advarc6
There are no loans or advancB in the nalurE of lo6ns which are granled lo p(orDlers, directors, KMPS and the relaled panics (as defined

under lh€ Companies Acl,20l3), eilher s€veralb orjoinlb with any other person that are:

(a) repayable on dernand or

(b)without speci&ingany lerms or period ofrepalrn€nl

48.3 lHrilr of Benrmi Pmp.rty hcld

Th€ Compary do nol have any benarni property, where arry proceeding has been iniliated or Fnding a9insl the company for holding any

B€nami p.operty.

48 I Title dceds oflmmov.bh Pmpcrti.. ml b.ld itr trrm. ofahc Comproy
The Company do not have any imrnovable propenies where tltle deeds are nol held in fie name ofthe company

48 4 Sccurity of.rrrrrt rsscts rgriNr bormwings
The Company has no borrowings f.om bank or fin ncial insitutions on th€ basis of s€.urity of curent aas€ts

48 5 Wilful lXf.ultcr
The Company is noi declared as wilfuldefauller by any bank or financiallnsiilulion orother lender

486 Reletionship with Slruck ofIComp.nics
The Company do not havc any lmnsaclions wilh companies slruck off

487 Rc8istr.tfun ofchrrg6 or $lisfrataon ofch.rg.s Fith Rcgktrrr ofComp.oic. (ROC)
The Company do not have any charges or satisfaction \*hich is yel 1o be regsrered wirh ROC b€yond lh€ sraturory penod

48.8 Utilbrtior of roEow.d futrds.!d i}.re pEmium:
(A) Dunng the year lhe comt,any has not advanced or loaned or invesred funds ro my orher per:on(s) or enrity(ies), including foreign
entities ( Inlenn€dianes ) with the undectandinB that the IntenrEdiary shall:
(i) directly or indireclly l€nd or invesl an olher persons or entiries idenrified in any manrcr whatso€ver by or on behalfofrhe company
(Ultirnare Benefi ciaries) or
(ii) provide any guarantee. securiry or the like to or on behalfofthe UliirEle Beneficiaries

(B) During lhe year,lhe Company has nol received any fund from any perso(s) or entity(ies). including foreign entities (Funding Party)
wilh the underslanding (whethcr rccorded in wriling or ofierwase) that th€ Company sMll:
(i) direclly or indireclly lend or invesl in olher persons or entities identilied in aDy manner whatsoever by or on behalf of the Funding
Partl Ultimale Benefic iaries ) or
(ii) pmvid€ any guarantee, security or the lile to or on behalfofthe Ultintsre B€nefician6

48 9 tltrdiscloa.d lrclmc
The Company have nol any such lransaclion uhich is not reaorded in the book ofaacomts that has been surrendered or disclosed as

income dunng lhe year in lhe lax assessrnenls under lhe InconE Tax Aci, | 96 | ( such ss. s€arch or survey or any other relevant provisions

of lhe IncolrE Tax Acl, I 96 I ).

48 l0 Dct its ofcrypro Currrmy or Virlu.l Cur]!trcy
The Cornpany has nol lraded or invened in Cryplo cunency or Virlual Currency during rhe curre financial year and any ofthe previous
financial years
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Ed.lv.ils S€.uriti6 rnd hveslm.oB P.lv.ae Llmlt.d

Not . to thc finrEcLl tali.rEri! (CoDiinr.d)

(Cunency: lndian rupecs in millions)

a9 Prior pcrfud clopor.tiv..
Previous ycar's numbats have bc€n r.Sroup€d and reananged rvheraver necessary to confirm to cunent ycar's prcsenlalion.

As per our rcpofl ofeven daE arcachcd.

for GMJ & Co. For.rd on h.trlfof th.,Oorrd of Dhl.lo|!
Chaflercd Accoutud,ltt

firm's Registration No : I

MHrrid*Bhla

Membe.ship No:039070

Mumbai

20 May 2022

DIN:07297081
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